E
%
=

SEEST

= O O

.nl.-f....v e

J@ A <

.nrnn.u.rl..n_ ,..ru-.rlly—
ﬂv...u ﬂ_”....ﬂu.u L — __.... ““..h......_....u.
H.H..L | ru,.__.er ,Mmuu - xﬁx |

v _ -ty 6 o ._,r,.. =
Lo 1 = Fray
.,u.n.:r . . ——.." __,rr-f.,u
el e W82 (3
Ralt a L2 =0
| o
Wf | TER . ey e
@ | Ny m M
R Im S G <
ol S 2R
RS




7 PULINDRA PATEL & CO.
1.8 CHARTERED ACCOUNTANTS
{ B },} 307, Gold Mohur Co-Op. Housing Society,

m— 174, Princess Street, Mumbai- 2.
Pulindra M. Patel Tel No. : 022-22056233, 022-43472356
B.Com. F.C.A, Inter C.S. Mobile : 9322268243

e-malil : pulindra patel@hotmail.com

INDEPENDENT AUDITORS’ REPORT
To the Members of DIAGOLD DESIGNS LIMITE

Report on the Financial Statements

We have audited the accompanying financial statements of DIAGOLD DESIGNS
LIMITED (“the Company”), which comprise the Balance Sheet as at March 31, 2018,
and the Statement of Profit and Loss (Including other comprehensive income) and Cash
Flow Statement and the statement of changes in eguitv for the year then ended, and a
summary of significant accounting policies and othes = =lanatory information.

Management’s Responsibility for the Ind As Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134 (5)
of the Companies Act, 2013 ( “ The Act”) with ressect to the preparation of Ind As
these standalone financial statements thai give a .2 and fair view of the financial
position, financial performance ( including other compichensive income), cash flows and
changes in equity of the Company in accordance it~ accounting principles generally
accepted in India, including the Indian Accounting Stanaards specified in the companies (
Indian Accounting Standard) rules 2015 ( as amencec ) under section 133 of the Act.
This responsibility also includes maintenance of. 2ceguate accounting records in
accordance with the provisions of the Act for safeguz=iing of the assets of the Company
and for preventing and detecting frauds and other irre.uiarities; selection and application
of appropriate accounting policies; making judgmenis znd estimates that are reasonable
and prudent; and design, implementation and maintenznce of adequate internal financial
controls, that were operating effectively for ensuring “he accuracy and completeness of
the accounting records, relevant to the preparation zic presentation of the Ind AS
financial statements that give a true and fair =+ and are free from material

misstatement, whether due to fraud or error.
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Auditor’s Responsibility

Our responsibility is to express an opinion on “w-se standalone Ind AS financial

statements based on our audit.

We have taken into account the provisions of the Aci and the Rules made there under
including the accounting and auditing standards an¢ matters which are required to be
included in the audit report under the provisions of e Act and the Rules made there
under.

We conducted our audit of the Ind AS Financial Statement in accordance with the
Standards on Auditing specified under Section 143(10) of the Act and other applicable
authoritative pronouncements issued by the Institute of Chartered Accountants of India.
Those Standards and pronouncements require that we <omply with ethical requirements
and plan and perform the audit to obtain reasonable zs.urance about whether the Ind AS

financial statements are free from material misstatemen:.

An audit involves performing procedures to obtain zuci* evidence about the amounts and
the disclosures in the Ind AS financial statemenis. The =rocedures selected depend on the
auditor’s judgment, including the assessment of the risizs of material misstatement of the
Ind AS financial statements, whether due to S=ud = error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s
preparation of the Ind AS financial statements that give 2 true and fair view in order to
design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policics used and the reasonableness of
the accounting estimates made by the Company’s T¥reciors, as well as evaluating the
overall presentation of the Ind As financial statemients.

We believe that the audit evidence we have obiaines ‘s sufficient and appropriate to
provide a basis for our audit opinion on the Ind AS finzncis! statements.

-y

i

Opinion

In our opinion and to the best of our information anc 2coording to the explanations given
to us, the aforesaid Ind AS financial statements give = ‘nformation required by the Act
in the manner so required and give a true and fair vievs :n conformity with the accounting
principles generally accepted in India, of the state o aifairs of the Company as at 31st
March, 2018, and its total comprehensive income ¢ comprising of profit and other
comprehensive income), its cash flows and the changes in equity for the year ended on
that date. ey
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Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Repor: Jrder, 2016 ( ** the Order™) issued
by the Central Government of India in terms of sub-section (11) of section 143 of the
Act, ( The Order) and on the basis of such checis of the books and records of the
company as we consider appropriate and according to the information and
explanations given to us , we give in “Annexure B” a statement on the matters
specified in paragraph 3 and 4 of the Order to the extent applicable.

2. As required by section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purpose of our audit:

(b) In our opinion proper books of account as recuir:d by law have been kept by the
Company so far as appears from our examination ¢i those books.

(c) The Balance Sheet, Statement of Profit and Losz (including other comprehensive
income), the Cash Flow Statement and the Statement of Changes in Equity dealt with

i

by this Report are in agreement with the bocks of account.

(d) In our opinion, the aforesaid Ind AS financial staiements comply with the Accounting
Standards specified under section 133 of the Act.

(¢) On the basis of written representations received from the directors as on March 31,
2018, and taken on record by the Board of Tiireciors, none of the directors is

disqualified as on March 31, 2018, from being = -cinted as a director in terms of

section 164 (2) of the Companies Act, 2013.

(1) With respect to the adequacy of the internal finariciz! controls over financial reporting
of the Company and the operating effectiveness o~ such controls, refer to our separate
Report 1n ‘Annexure A’.

(g) With respect to the other matters to be included in == Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Audizo s Rules, 2014, in our opinion and
to the best of our information and according to expizanaiions given to us :
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1) The company has disclosed the impact of pending litigations as at 31" March, 2018
on its financial position in its Ind AS financizal position in its standalone financial
statements — refer Note 32 to the Ind AS financiz! <atements.

11) The Company did not have any long term coniracts including derivate contracts as
at 31% March, 2018.

1ii) There has been no delay in transterring amounts, required to be transferred, to the
Investor Education and Protection fund by the company during the year ended 31
March, 2018.

1v) The reporting of on disclosure relating to Specified Bank Note is not applicable to
the Company for the year ended 31% March, 2018,

Yor Pulindra Patel & Co.
Chartered Accountants

FRN No.115187W

. - N h_{.h,é*rﬁ[i 2 ﬁfl}"ﬁ;& ;
Place : Mumbai B - (Pulindra Patel)
Date : 9" May, 2018 - Proprietor

Membership No. 048991



::’/ g \"L f & ¥ B

\veN 17, Gold Mohur Co-Op. Housing Society,
N . 174 _ Princess Street, Mumbai- 2.
Pulmdm M. Patel Tol No. : 022-22056233, 022-43472356
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Annexure (A) to the independent Auditor’s Repor-t

[Referred to in paragraph 1 under ‘Report on Gther e ME and Regulatory Requirements’
m the Independent Auditor’s Report of even date 2o the members of Diagold Designs
lelted on the standalone financial statements for the year ended 31% March, 201 8]

. (@) The Company has maintained proper records showing full particulars,
including quantitative details and situation of fixed assets.

(b) All fixed assets have been physu;aﬂy veriziec by the management in a phased
periodical manner, which in our opinion is rezs~nable having regard to the size of
the Company and the nature of its assets. #J.@@@rdmg to the information and

explanations given to us, no material discrepancies were noticed on such
verification.

(¢) As per the information and explanations gL ven to us, the immovable properties
owned by the company are held in the nams 7= company.

2. The Inventories have been physically veri& f:sd during the year by the management.

In our opinion, frequency of verification of irventory is reasonable. There are no
material discrepancies noticed by the manager= T

3. According to the information and explanatici. 'ven to us, the company has not
granted loans secured or unsecured to compantes, firms Limited Liability

Partnerships or other parties covered in the 72z sier maintained under section 189
ot the Companies Act.

4. As per the information and explanations v+ vided to us, there is no loans,
Investments, guarantees and securities given v = sompany.

. In our opinion and according to the informatcr anc cxplanations given to us, the
Company has not accepted any deposits from = public within the provisions of
Section 73 to 76 of the Companies Act, 2013 anc lh@ rules framed there under.
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We have broadly reviewed the cost records m.z.qtzined by the Company pursuant
to the Companies (Cost Records and Augii) Ru.ss, 2014 prescribed by the Central
Government under sub-section (1) of Sectionn (48 of the Companies Act, 2013
and are of the opinion that prima facie the prescribed cost records have been so
made and maintained. We have, however, not made a detailed examination of the
cost records with a view to determine whether they are accurate or complete.

aj According to the information and explanstions given to us and on the basis of
the examination of the books of account, ine Company has been regular in
deposiing undisputed statutory dues including Provident Fund, Investor
Education and Protection Fund, Employees” State Insurance, Income-tax, Sales-
tax, Service tax, Value Added Tax Customs Duty, Excise Duty, and other
statutory dues applicable to 1t with the appropriaie authorities.

b) According to the information and exp:znz.o ons given to us, no undisputed
amounts payable 1n respect of Provident Fund, mnvestor Education and Protection
Fund, Employees’ State Insurance, Income taxz, Sales tax, Service tax, Customs
Duty, Excise Duty and other undisputed statuiory dues were outstanding, at the
year-end for a period of more than six months irom the date they became payabile.

According to the records of the Company 28 »ot paid the Income Tax Demand

for Tollowing assessment years as disputed i a.ceal 1s as follows.

S

! Name of Statute | Amount  in | Periocg ic whnich Forum where dispute is
} ‘ o | e a
 / Descrintion lacs the amount | pending
reiates
- Income Tax 43.46 Asgseszmiant vear | Commissioner of
201 C-1 Income Tax Appeals
income Tax 37.99 Assessment vear | Commissioner of
| 200i-12 Income Tax Appeals
income Tax 69.48 Assessicest vear | Income Tax Appellant
2 Tribunal
. Income Tax 96.51 Assesz o vear | Commissioner of
AR B Income Tax Appeals
' Income Tax 4.47 - Assessant vear | Commissioner of
g s
2045 Income Tax Appeals
D 3

------
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8. Based on our audit procedures and on the information and explanations given by
the management, we are of the opinion thai the company has not defaulted in
repayment of loans or borrowings to banks. The Company does not have any
porrowings by way debentures.

$. 'The Company has not raised money by wayv < ‘niiial public offer including debt
instruments during the year and did not have any term loans outstanding during

the vear.

10. During the course of our examination of the books and records of the Company,
carried cut m accordance with the generally accepted auditing practice in India,
and according to the mmformation and explanations given by the management, we
report that no fraud by the Company or any traud on the Company by its oftficers
or employees has been noticed or reported during the course of our audit.

i1. As per the information and explanations given io us the managerial remuneration
has been paid or provided in accordance with the requisite approvals mandated by
ihe provisions of section 197 read with schedule V of the Companies Act, 2013.

12. As per the information and explanations given to us the company is not a Nidhi
Company.

3. As per the information and explanations given o us the company all transactions
with the related parties are in compliance with section 177 and 188 of the
Companies Act, 2013 where applicable anc c=tails have been disclosed in the
Financial Statements, etc., as required by the agniicable accounting standards.

4, As per the information and explanations giver to us, the company has not made
any preferential allotment or private @ﬂ@wmﬂ of shares or fully or partly
convertible debentures during the year review.

15. As per the information and expianations give- i us, the company has not entered
into any non- cash transactions with the directorzs or persons connected with him.

6. As per the information and explanations given ic us, the company is not required
to get it registered under section 45-1A of the Reserve Bank of India Act 1934.

For Pulindra Patel & Co.
Chartered Accountants
““RN No. 115187W/
o SIS 5 o f“ ----- LA
Place: Mumbal (Pmmdra Pﬁtel)
Date : 9% May, 2018 Proprietor

Membership No. 048991
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ANNEXURE (B)
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DAC COUNTANTS

"

TO THE INDEPENDENT AUDITOR’S REPORT OF EV i N DATE ON THE STANDALON E

FINANCIAL STATEMENTS OF DIAGOLD DESIGNS ILIMT

H.J ¥ Bu

—

i

Report on the Internal Financial Controls under Clause (1) of Sub-section 3 of Section

143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls oves
Designs Limited (“the Company”) as of March 31, 201

r financial reporting of Diagold
8 In conjunction with our audit of

the financial statements of the Company for the year ended on that date

Management’s Responsibility for Internal Financia! C

ontrols

The Company’s management is responsible for esizbl ishing and maintaining internal
financial controls based on the internal conirol over financial reporting criteria

o
i

established by the Company considering the essent

stated in the Guidance Note on Audit of Internai F*
Reporting issued by the Institute of Chartered Accourian

These responsibilities include the design, implementa

internal financial controls that were operating cffeciiel

2. components of internal control
fmal Controls Over Financial
ts of India.

2on and maintenance of adequate

sly for ensuring the orderly and

efficient conduct of its business, including adherence to company’s policies, the

safeguarding of its assets, the prevention and detection

oI irauds and errors, the accuracy

and completeness of the accounting records, znd the timely preparation of reliable

financial information, as required under the Companies
Auditors’ Responsibility

Our responsibility is to express an opinion on the Ce

hﬁ,al\g'l, 20 E 3

r-:w*fﬂ*-yes internal financial controls

over financial reporting based on our audit. We concucied our audit in accordance with

the Guidance Note on Audit of Internal Financial Contix

“Guidance Note™) and the Standards on Auditing, tc

internal financial controls, both issued by the msﬂu G
Those Standards and the Guidance Note require thet vwe -on

and plan and perform the audit to obtain reasonasie ac

internal financial controls over financial reporting was -

:13 Over Financial Reporting (the

extent applicable to an audit of
.ﬁ;ﬂ,,_:;_}.*@m@md Accountants of India.
npiy with ethical requirements
“surance about whether adequate
cstabiished and maintained and if

such controls operated effectively in all material respecis.

Our audit involves performing procedures to obtain g:¢: evidence about the adequacy of

the internal financial controls system over financial

effectiveness.

reporting and their operating

2.
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Our audit of internal financial controls over financizl reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk
that 2 material weakness exists, and testing and cv:luating the design and operating
ctiectiveness of internal control based on the zssezzsd risk. The procedures selected
depend on the auditor’s judgement, inciuding the assessment of the risks of material
missiatemnent of the financial statements, whether due o fraud or error.

We believe that the audit evidence, we have obtained is sufficient and appropriate to
provide a basis for our adverse audit opinion on the C 1pany’s internal financial controls
system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting:

A company's internal financial control over financial reporting 1s a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external pur pua@s in accordance with generally

accepted accounting principles. A company's ierns’ {inancial control over financial
reporting includes those policies and procedures that:

(1 periain 1o the maintenance of records that, in reasonable detail, accurately and fairly
retiect the transactions and dispositions of the assets of the company;

-

7%

} provide reasonable assurance that transactions zre recerded as necessary to permit
oreparation of financial statements in accordance .. generally accepted accounting
orincipies, and that receipts and expenditures of the company are being made only in

accordance with authorizations of management and d:reciors of the company; and

fl.{-'\.".l.'

(3} provide reasonable assurance regarding preveriion or timely detection of un
authorized acquisition, use, or disposition of the oo pany's assets that could have a
material effect on the financial statements.

innerent Limitations of Internal Financial Controls Jver Financial Reporting

Because of the inherent limitations of internal financis. controls over financial reporting,
including the possibility of collusion or improper - a g@ment override of controls,

materizl missiatements due to error or fraud may ooour wd not be detected. Also,

projections of any evaluation of the internal financiz -~ 7irols over financial reporting to
future neriods are subject to the risk that the interne: “inancial control over financial
FEDO a.mg may pecome inadequate because of @hmg@i =z~:f-@1@diﬁonsﬂ or that the degree ot
compiiance with the policies or procedures may aeteriorate.
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Opinion

In our opinion, the Company has in all material resie.is, an adequate internal financial
a’:@ﬁﬁ;m%% system over financial reporting and st ;?;'3: nternal financial controls over

inancial reporting were operating effectively as at viarch 31,2018, based on the internal
control over financial reporting criteria established »y the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issuec by the Institute of Chartered
Accountants of India.

[/* P

For Pulindra Patel & Co.
Chartered Accountants
FRN No. 115187W

‘. :;}f 3 | f L ﬁ,.‘*:f;;.:f
Place: Mumbai - PULINDRA M. PATEL
- th :
Date: 97 May, 2018 Proprietor

Membership No. 48991
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HAGOLD DESIGNS LIMITED
Financial statements as at and for the year ended March 31, 2018

{Amounts are in lacs unless stated otherwise)

- e [l ——,

As at Mareh 2 34,

.. For Pulindra Patel & Co.
. Ehartered Accountants

Tnig is the balance sheet referred to in our report of even date
For and on e

3

A< % . Nirav M Mehia
; f,,f Mﬂﬁagﬂﬁ@} Direcior
S0 7 DIN-0017818
Place: Mumbal N o Place: Mumba!
Date: 9 Wiay 2018 =N Date: 9 May 2015

Diagold Desigus Limited

e of tine Board of Directors

Rashesh M ?hansali

Director |
DIN- 00057931

Particuiars Note oy 6 As at March 31, 2017 As at April 01, 2016
ASSETS ]
non-clrrent assets
rroperty, plant and egquipment T | 2.85 634.15 657.29
Other intangibie assets 2 1.4 2.31 3.22
Financial assets B -
Lo Investments 3 5.3/ 5.97 38.81
ii, Loans 4 23,27 40.39 12.29
ili, Other financial assets -~ - -
Deferred fax assets 5 347 15.52 13.72
Total non~current assets _ bB1.08 698.34 725.34
Current asseis
inveniories 6 ,855.83 1,655.31 1,572.84
Financial assels
Lo invesiments 7 115.93 -
i, Trade recaivables A 2. Ge?.88 2.052.28 2.833.41
iif. Cash and cash equivalents o 215,18 175.58 176.84
iv. Bank balances other than (iii) above - - -

Y. Loans 10 £8.32 12.71 12.28
vi. Other financial assets | - - -
Other current assets 11 22140 164.62 142.15

3,150.62 4,176.44 4,737.60
Cusrant Tax Assets
Total current assets |  5,150.82 4,176.44 4,737.60
Total assets . BEi.70 4.874.78 5,462.94
=EGUITY AND LIABILITIES
Eouity
Eaulty share capital 12 328.99 399.99 399.88
Other equity 13 1,972,760 2,244 53 2,373.07
Total equity 237275 _ 2,644.52 2,773.06
LIARILITIES
Non-current liahiiitiss
-inancial lianilities
L Bo r"ﬂw{ngs L . . i4 - 0.90 6.11
Total non-current liabiiities - m_i = 0.90 6.11
Lurrent fiabilities -
Financiai lianilities -
. Borrowings 15 §BA525 1,157.21 1,5629.49
ii. irade payabies 16 TG 2L 9G7.28 1,084 27
i, Other financial liabilities - -
Frovigions 17 ERIRC S 28.23 46.28
Other current liabilites 18 o2 46.63 23.72
3,478.84 2,229.35 2,683.76
Liabilities directly associated with assets classified
as held for sale o ] -
Total current liabilities | 343894 ___ 2,229.35 2,683.76
Total Eﬂﬁ:hiﬂi&ﬂ@ﬁ . _ L Ry 2,230.25 2,689.87
Total ecgmty and liabilities L N 4.874.78 5,462.94
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DIAGOLD DESIGNS LIMITED
Financial statements as at and for the year ended March 31, 2018

Standalone statement of profit and loss for the year ended RKarch 27, 2548
o {Amounts are in lacs unless stated otherwise)
;&rﬁ'éwﬁam T N Year ended March 31, Year ended March
o o T 2018 31, 2017

Continuing operations
Revenue from operations 18 5,417.23 5,128.34
Other incoms 20 83.05 77.84
Other gains/{iosses) i - -
Total incoms 5,500.27 5,206.18
EHDONSes
Cost of raw materials and components consumed 2] 3,846.73 4,203.74
Purchase of Traded goods 27 481.31 10.23
(increase)/decrease in inventories of finished goods, work-in-
nrogress and fraded goods 23 107.34 (116.34)
Employee benefit expenses 24 217.77 187.94
Hinance Cost 25 88.96 81.97
Depreciation and amortisation expense 1 29.08 28.87
Other expenses i - 256 748.69 699.16
Tola! expensas | - 5,520.47 5,105.58
Profit hafore exceptional items and tax D - (20.20) 100.60
=—¥ceptional liems
Profit before tax o - T (20.20) 100.60
lncome tax expense

- Current tay - 38.88

- Daterred fax 27 15.35 (1.88)
Total tax expense/(credit) o o 15.35 37.00
Profit from continuing operations R - i ___ (35.55) _ 63.60

Other Commehenaiue Income:
&, {tems That \Will Not Be Reclassified To Profit Or Loss 4 4G 0.453
k= "%iagﬁg 10 above - o o o
o . e 4.49 0.43
Othar comprehansive income / (Losses) : 4.49 0.43

u;é

sta! other ‘comprehensive income / (Losses) for the year

=armings per share
Sasic
SHIBHCTe!

ine above statement of profit and loss should be read in CONUNCIS!: wilh The

(31.06) 64.03

(0.89) 1.59
(0.89) 1.5¢

2ccompanying notes.

his is the Statement of profit and loss referreci to in our report of aven dais

rotr Pulindra Patel & Co. For anc on nehalf of the Board of Directors

'l P rtered Accountants Diagoid Leezigns Limited )
(/{J { P s y rd . | { AN k \y) ‘ ; 1__ |
ﬂaﬁmdm Pﬁtel yd - MNirav ] ez Rashe: M Bhansali
Proprietor Y ﬁﬁ&mgnm. Direcior Dlrecto}

NMiem No. : 04899 LGB DIN 0017819 DIN- 00@57931

Flace: Mumba S Place: Muymog!

Date: 9 May 2{}’-15 IR - Date: §wigy 2013



DIAGOLD DESIGNS LIMITED
Cash fiow statement for the year ended 31st March, 2018

{Amounts are in lacs unless stated otherwise)

=iy T wrnlTH Tpll-ub v, S il il

A Gash flow from operating activities :
=rofit bafore lax
Adiustments for:
Depreciation and amortization for the year
Net unrealised foreign exchange (gain)/ ioss
(incomelfioss from investments measured at FVTPL
sShere of Loss/ (Profity from LLP

interast ‘ncome
L Finance cost

Operating profit before working capital changes
Adjustments for:

Decreaselincrease in inventories
Decreasel(increase) in non-current financial assets
Decreasel/{increase) in current financial assets

i Decrease/(increase) in other current assets
increase in frade receivables

i

g (ncrease in trade paysbles
|

|

LT L TE TR P PP T N P

inerease in current financial liahilities
‘ncrease in other current laibilites

asn generated from operating activities
ncomme 1 ax Paid (net)

Net cash generated from operating activities

=2 Cash fiow from investing activities:

Furchase of property, plant and equipment

Purchase of investmeants

Proceeds from redemption of investments, net

i introduction / Withdrawal of Capital from LLP

Capital Reduction by Joint Venture Company Goldiam HK
nierast received

Uividend paid

Tax on Dividend

Net casn used in investing activities

;

C Cash flow from financing activities:
. {Repayment)/proceeds of short term borrowings, net
‘nteresi paid

| Metcash generated from financing activities

. Nstincrease in cash and cash equivalents (A+B+()

A nd cash aquivalents at the beginning of the year
- Cash and cash equivalents at the end of the year

(1l

L
g :':'i"

Q)

— i

rigures in bracket represent cash outflow.

.....

L LML R P EETLLTL B L L e B P

S) The accompanying notes are integral part of the financial staternents.

As per attached report of even date.
Motes ¥ to 42 forw an ntegral part of these financial siatements.

As per altached report of even date.
For Pulindra Patel & (Co.

Chartered Accountants -
irm Registration No, 115187W

iCAd .
r P ] ' Do
TRE Y 2~ ;
") T _..?‘ £ e E“}E : . '4_
Pulindra Patel : . ,;.-*
Propristor S
Wiere No. - 0438321 oL Ty T
ot Y H ‘-:"'F{..r_J"
™ g =TT
H"":ﬂ:'-i'.'p,_; "_‘ . RTINS

1)
<) Direct taxes paid are treated as arising from operating activities and are not bifercated between Investing and financing

As gt Harch 34, 2018 As at March 31, 2017
(20.20) 100.60
29.08 28.87
(20.04) 15.77
{1.68) -
7.84
'8.03) (6.05)
05,56 91.97
- i 88.88 | _138.40
68.68 238.99
[ 200.52) (82.47)
i8.68 (19.30)
R.49) 0.13
[55.78) (22.47)
749.88) 745.51
717.80 (71.13)
{14.57) 22.92
4.52 2.90
(297.48); 576.09
(228.80) 815.08
RCETLY). — (69.62)
- (31.70) ] (69.62)
| (260.50)] 745.46
(5.88) (4.82)
- (115.00)
1i6.686 -
3.60 24.83
0.17
5.53 6.05
200.00) | (160.00)
(48T (32.57)
o (117.30) (281.34)
506.97 | (373.52)
“T’ESFE:‘ (91.97)
b ~ 418.41 ~ (465.49)
| 40.61 | (1.36)
175.58 176.94
| 218.19 175.58
|

For and on behalf of ihe Board Directors

| Diagold Designs Limited

EA /g‘}{d f :i -‘F‘J
oA - f . d e B
AE g T AR E G
w57 o AR A
Nirv M Mehta Rashesh M. Bhansali
. Managing Director Director &
Din- 617819 Din - 00057931
3
Plice : Mumbai &

. Date : 9 May, 2018




DIAGOLD DESIGNS LIMITED
FINANCIAL VEAR $1.64.2017 TO 31.03.2018
STATEMENT OF CHANGES IN EQUITY

A BQUITY SHARE CAPITAL :

Particulars No. of shares Amount
ssued, subscribed and fully paid-up shares

Equity share of Rs. 10 each

Balance as at | April 2016 3990929 399.99
Changes i Equity Share Capital during the year e -
Balance as at 3} March 2017 399457¢ 396.99
Changes in Equity Share Capital during the year - -
Balance as at 31 March 2018 - 3999929 399,99

- B. OTHER EQUaTY

=

Baﬂaﬁae — ﬁt *g ﬁngg ﬁw{_ _ i . R . Res 4208; S 327_41 | YT > 373 0?
Profit for the vear 63.60 63.60
Other comprehensive income 0.43 (.43
Total comprehensive income —____.__ﬂ o - - 64.03 64.03
Dividends distribuiad (6 equity sharehciders ‘ o - B - _-2.14(100 i 140.00
Corporate dividend fax on dividend paid to Equity Shareholders 28.50 28.50
Others - -
Balance as at 31 March 2017 46271 o 420.87 327.41 o l,ﬁﬁl 2,268.60
Praofit for the vear (35.55) (35.55)
Other combrehansiva incomes 4.49 L. 49
Total comprehensive income R o - T - (31.06) {31.06)
Dividends distributed to sguity sharehoiders 200.00 200.00
Corporate dividend tax on dividand paid to Equity Shareholders 40 71 | a0.7°
J - - S | 240.71 24575
Balance as &t 37 March 2018 - 453?}1 T gzbéﬁ_ - ﬂgz?mc‘l o 1,996.84

\




Diagold Designs Limited
Ngfes to Financial Statement as st March 31,2018

Company Information
Diagold Designs Limited (the Company) is a public limited company doraiciied in India with its registered office locted at R-1, Cama

Industri ai Estate. Walbhat Road, Opp. Bajrang Nagar, Goregaon (East) Mumbai - 400 063. The Company is engaged in
racturing , selling of Gold Jewellery, Diamond studded Jewellery and silver jewellery.

'h

innanuid

1»

=asis of Preparation
iy Compiliance with Ind AS

These financial statements have been prepared in accordance with the Indian Accounting Standards (hereinafter referred to as
the “Ind AS’) as notitied byMinistryof Corporate Affairs pursuani io seciionl33 of the CompaniesAct,2013 read with Rule 3 of
the (Companics(IndianAccounting Standards) Rules, 2015 and Companies (Indian Accounting Standards) Amendment
Rules 2016, |

These financial statements for the year ended 31% March,2018 are ths first the Company has prepared under Ind AS. For all

periods upto and including the year ended 31% March,2017, the Comnrany prepared its financial statements in accordance with
the accounting standards notified under the section 133 of the Croiipanies Act2013, read together with paragraph 7 of the
Companies (Accounts) Rules, 2014 (here in after referred to as “PreviousGAAP’) used for its statutory reporting requirement

i india immediately before adopting Ind AS. The financial statements for the year ended 31% March.2017 and the opening

Balance Sheet as at 1™ April, 2016 have been restated in accordance with Ind AS for comparative mformation. Reconciliations
and explanations of the effect of the transition from Previous GAAP ¢ ind ASon the Company’s Balance Sheet, Statement of
Profit and LLoss and Statement of Cash Flows are provided in finaical Statement

The financial statements have been prepared on accrual and g~~~ concernbasis. The accounting policies are applied

&

congistently to all the periods presented in the financial statements, including the preparation of the opening Ind AS Balance

Sheet as at 17 April. 2016 being the ‘date of transition to Ind AS”. Al assets and liabilities have been classified as current or
non current as per the Company’s normal operating cycle and other criteria asset out in the Division IT of Schedule III to the
Companies Act, 2013. Based on the nature of products and the iime between acquisition of assets for processing and thetr
realisation in cash and cash equivalents, the Company has ascertained its operating cycle as 12 months for the purpose of
current or non-current classification of assets and liabilities.

F !

I ransactions and balances with values below the rounding oif norm zdopted by the Company have been reflected as <0 In the
relevant notes in these financial statements.

The financial statements of the Company for the year ended 3 1st Marca, 2518 were approved for issue in accordance with the
resolution of the Board of Directors on 9th May, 2018.

{51y Historical Cost Convention
These financial statements are prepared under the historical cosi enie=-3on unless otherwise indicated.

KEY ACCOUNTING ESTIMATES AND JUDGEMENTS

ine preparation of financial statements requires management to meace ‘udgmenis, estimates and assumptions m the application

i)

01 accounting policies that affect there ported amounts of assets liabit -Pg.,&;‘mme and expenses. Actual results may differ from
hese cstimates. Continuous evaluation is done on the estimation oo suggments based on historical experience and other
factors, mcludt i’ng expectations of future events ‘tha{ are believed = 5e reasonable. Revisions to accounting estimates are
recognised prosnectively.

Information about critical judgments in applying accounting poficies. £5 well as estimates and assumptions that have the most
significant effect to the carrying amounts of assets and liabilities wi*h'n: te next financial ycar, are mcluded in the following
1101ES:

() Measurement of defined benefit obligations - Note Mo, 24
(a) Measurement and likelihood of occurrence of

(b} Recognition of deferred
fax assets - Note No. 28

—_—




Diagoid Designs Limited

Notes

to Financial Statement as st March 31,2018

2.3 Recent Accounting Developmenis

P
.

E;.j

Standards issued but not effective

INDD  AS  115: Revenue from

Contracts with Customers

In March 2018, the Ministry of Corporate Affairs issued ihe Companies (Indian Accounting Standards)
{Amendmenis) Rules, 2017, notifying Ind AS 115, ‘Revenue from Contracts with Customers’. The Standard is
applicable to the Company with effect from Ist April, 2018.

Revenue from Contracts with Customers Ind AS 115 establishes a single comprehensive model for entities to use in
accounting for revenue arising from contracts with cusiomsrz. Ind AS 115 will supersede the current revenue
recognmition standard Ind AS 18 Revenue, Ind AS 11 Consiruciion Contracts when it becomes effective. The core
principle of Ind AS 115 is that an entity should recognise revenue to depict the transfer of promised goods or
services to customers in an amount that reflects the consideration

to which the entity expects to be entitled in exchange {or those goods or services. Specifically, the standard
mircduces a S-step approach to revenue recognition

>iep 1 Identily the contract(s) with a customer

step 20 identify the performance obligation in contract

siep 3. Determine the fransaction price

Step 4 Allocate the transaction price to the performance obiigations in the contract.

step 50 Recognise revenue when (or as) the entity satisfies a performance obligation

wnder ind AS 115, an entity recognises revenue when (or as) a2 performance obligation is satisfied, i.e. when ‘control’
ot the goods or services underlying the particular performance cbiigation is transferred to the customer. The Company

a8 completed s cvaluation of the possible impact of Ind AS 115 and will adopt the standard from 1st April, 2018

SIGNIFICANT ACCOUNTING POLICIES

{a} Property, Plant and

Hguipment:

Freehold land 1s carried at historical cost. All other items of property, plant and equipment are stated at their cost of
cquisition. The cost comprises purchase price, borrowing cost if capitalisation criteria are met and directly attributable cost of

bringing the asset to its working condition for the intended use. Czpital expenditure incurred on rented properties 18 classified

as "Leasehold improvements’ under property, plant and eqguipme .

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is

probabie that future economic benefits associated with the item will fiow to the Company. All other repair and maintenance

costs are recognised n statement of profit and loss as incurred

SU 1' i measurement e

{aepreciation and useful lives)

Uepreciation on property, plant and equipment is provided on writier-cown value, computed on the basis of usefl lives (as set
out below) prescribed in Schedule 11 the Act:
The amortisation period and the amortisation method for finite-life invangible assets is reviewed at each financial year end and
adjusted prospectively, if appropriate.

; = - e
| Description of Asset Esiama.ied usefaﬂﬁ e r
s - (In years)
EEuéidmga 30
Plant and equipment 15 ___ﬂﬂ___r

Otfice equipment ] 5 | #

Computer software ) ) 5 5
IFurniture and fixtures 10 |
| Vehicles -—-___—_...___._____8________“}

LS~TeCOEnItion




ihapold Designs Limited

Notes to Financial Statement as st Marceh 31,2018
An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when
no tuture economic benefits are expected from its use or disposal. Any gain or loss arising on de-recognition of the asset
(calcuiated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in the income
statement when the asset 1s derecognised.

‘Transition to Ind AS
On transitien to Ind AS, the Company has elected to continue with the carrying value of all its property, plant and equipment

recognised as at 1st April, 2016 measured as per the provisions of previous GAAP and use that carrying value as the deemed
cost of property, plant and equipment.

{5} Impalrment of non-financiai

)

At each reporting date, the Company assesses whether there is any indication based on internal/external factors, that an asset
may be mmpaired. It any such indication exists, the Company estimates the recoverable amount of the asset, If such recoverable
amount of the asset or the recoverabie amount of the cash generating unit to which the asset belongs is less than its carrying
amount, the carryig amount is reduced to its recoverable amouni 2nd the reduction is treated as an impairment loss and is
recognised in the statement of profit and foss. All assets are subseorently reassessed for indications that an impairment loss
previously recognised may no longer exist. An impairment loss is revcrsed if the asset’s or cash-generating unit’s recoverable
amount exceeds 1S carrying amount.

(¢} financial instraments

initial recognition and measurement

Fmancial assets and financial liabilities are recognised wher the Commany becomes a party to the contractual provisions of the
fmancial instrument and are measured initialty at fair value adjusied - “ransaction costs.

Subseguent measurement

i Financial instruments at amortised cost — the financial instrument is measured at the amortised cost if both the fotlowtng

° he asset is held within a business model whose objective is o hold 2sseis for collecting contractual cash flows, and

= Contractual terms of the asset give rise on specified dates to cash fiovys that are solely payments of principal and interest

After mitial measurement, such financial assets are subseguently measured at amortised cost using the effective interest rate
(EIR} method. All the debt instruments of the Company are measurec at amortised cost.

I':I

1. Mutual funds — All mutual funds in scope of Ind AS 109 are messnred 2t fair value through profit and loss (FVIPL).
De-recognitfion of financial assets

A financial asset 1s primarily de-recognised when the rights to receive cash flows from the asset have expired or the Company
has transferred its rights to receive cash flows from the asset,

tinancial f1abilities

inifial recognition and measurement

AT
i Ll

e
o

nancigl

2 E
iinancial Habilities is also adjusted. These labilities are classified as amortised cost.
Subsequent measurement

Subsequent to initial recognition, these liabilities are measured at amoeriised cost using the effective mterest method. These

{

P Linkmlad

Je-recognition of tinancial




Diagold Designs Limited

Notes to Financial Statement as st March 31,2018
A financial hability is de-recognised when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing Hability are substantially modified, such an exchange or modification is treated as the de- recognition of the original
irability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the statement
ot profit and loss.

{d) Impairment of financial assets

in accordance with Ind AS 109, the Company applies expected credii isss (ECL) model for measurement and recognition of

ECL 1s the difference between all contractual cash flows thai ars cus to the Company in accordance with the contract and all
the cash flows that the Company expects to receive. When sstimaitag rhe cash flows, the Company is required to consider —

= All confractual terms of the financial assets (including prepayment and extension) over the expected life of the assets.
« Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms

Trade receivabies

M

The Company applies approach permitted by Ind AS 109, financial instruments, which requires expected lifetime losses to be

or recognttion of impairment foss on other financial assets and risk exposure, the Company determines whether there has been
a significant mcrease in the credit risk since initial recognition and if credit risk has increased significantly, impairment loss is
srovided. '

T

{ey Inventories

Raw Material: Lower of cost or net realisable value. Cost is determined on first in first out (‘FIFO’) basis.

Work tn progress: At cost determined on FIFO basis upto estimated siage of completion

Fraished goods: Lower of cost or net realisable value. Cost is determined on FIFO basis, includes direct material and labour
cxpenses and appropriate proportion of manufacturing overheads s2s=7 an the normal capacity for manufactured g00ds.

Net realisable value is the estimated selling price in the ordinary course of business less estimated costs of completion and

(£} imcome taxes

A

fax expense recognised in statement of profit and loss comprises the sum of deferred tax and current tax not recognised 1n
Uther Comprehensive Income (‘OCT’) or directly in equity.

Current income-tax is measured at the amount expected to be paid to 7= 42x anthorities in accordance with the Indian Income-
tex Act. Current mcome-tax relating to items recognised outside stzicnent of profit and loss is recognised outside statement of
profit and loss (either in OCT or in eguity).

Deferred mcome-tax is calculated using the liability method. Defer) v liabilities are generally recognised in full for ail
taxable temporary differences. Deferred tax assets are recognised “o “-e aizent that it is probable that the underlying tax loss,
uaused tax credits or deductible temporary difference will be uiilises . sl future taxable income. This is assessed based on
the Company’s forecast of future operating results, adjusted for iz~ %cant non-taxable income and expenses and specific
imits on the use of any unused tax loss or credit. Deferred tax ssse's or i1ability arising during tax holiday period is not

recegmised to the extent it reverses out within the tax holiday period. ~larecognised deferred tax assets are re-assessed at each

reporting date and are recognised to the extent that it has become probable that future taxable profits will allow the deferred fax

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply m the year when the asset is realised
or the hability 1s settled, based on tax rates (and tax laws) that have been enacied or substantively enacted at the reporting date.

11

Deferred tax relating to items recognised outside statement of profit and i0ss 18 recognised outside statement of profit and loss
(erther in OCT or in equity).

T Greg Wt




Hiagold Designs Limited

Note

v
ik

S £ Hinancial Statement as st March 31,2018
{g) Cash angd cash eguivalents

Cash and cash equivalents comprise cash in hand, demand depcsite with banks/corporations and short- term highly liquid

investiments {originai maturity less than 3 months) that are readily convertible into known amount of cash and are subject to an
insignificant risk of change in value.

() Post-employment, long term

and skrort ferin employee benefits

Defined contribution plans

Provident fund benefit 1s a defined contribution plan under which i _ompany pays fixed contributions into funds established
under the Employees’ Provident Funds and Miscellaneous Pr{}'”mjm. Act, 1952. The Company has no legal or constructive

obligations to pay further contributions after payment of the fixed contribution.

benefit |

‘E',:i

i:_"}_,;

Define

Cratuily 8 a post-employment benefit defined under The Paymen: ¢ Gratuity Act, 1972 and is in the nature of a defined

]

benefit plan. The liability recognised in the financial statemeiis in respect of gratuity is the present value of the defined benefit
obligation &t the reporting date, together with adjustments for unrecogiaised actuarial gains or losses and past service costs. The
detined benefit/obligation is calculated at or near the reporting date by an independent actuary using the projected unit credit

Actuarial gains and losses arising from past experience and changes in actuarial assumptions are credited or charged to the
statement of GCT 1n the year in which such gains or losses are determined.

Other long-term employee benetits
Liability in respect of compensated absences is estimated on the basis of an actuarial valuation performed by an independent

Actuarial gams and losses arising from past experience and changes in actuarial assumptions are charged to statement of profit
and loss m the year in which such gains or losses are determined

Short-term employee benefits

Expense 1 respect of other short term benefits is recognised ar the besis of the amount paid or payable for the period during

ﬂ!'l

5
iy Oper

ﬂb

INZ eXPpemnses
Uperating expeases are recognised in profit or loss upon utilisation 57 ihe service or as incurred.
(i} Borrowing costs

Borrowing costs directly attributable to the acquisitions, construciicn o+ sroduction of a qualifying asset are capitalised during
the period of time that is necessary to complete and prepare the asse: 7+ is intended use or sale. Other borrowing costs are

{K) Fair value measurement

tThe Company measures financial instruments, such as, derivatives 2¢ ‘=i valne at each balance sheet date.
Fair value 1s the price that would be received to sell an asse; or H, ‘> raasier g liability in an orderly transaction between
market participants at the measurement date. The fair value messur= . =7 is based on the presumption that the transaction to

sell the asset or transfer the liability takes place either:

i the principal market for the asset

avility, or

o
b Pu-m.d.
[l e,
[ ]

=

° 111 the absence of a principal market, in the most advantageous market for the asset or l1ability



Dageold Designs Limited

Notes to Financial Statement as st March 31,2018
ine principal or the most
advantageous market must be
accessible by the Company.

The fair value of an asset or a liability is measured using the assumpiions that market participants would use when pricing the
asset or hability, assuming that market participants act i their economic best interest.

{{) Provisions, contingent assets

and contingent liabilities

Provisions are recognised only when there is a present obligatist. =2 - zesult of past events, and when a reliable estimate of the
amount of obligation can be made at the reporting date. These ssiimaies are reviewed at each reporting date and adjusted o
refiect the current best estimates. Provisions are discounted to their nresent values, where the time value of money 18 material,
Contingent liability s disclosed for:

* Possible obligations which will be confirmed only by future evenis ot wholly within the control of the Company or

* Present obligations arising from past events where it is not probabic that an outflow of resources will be required to settie the
ovligation or a reliable estimate of the amount of the obligation cannot be made.

Contmgent assets are not recognized. However, when inflow of econcmic benefit is probable, related asset is disclosed.
{it) Eayrnings per share :
Basic earnings per share is calculated by dividing the net profit or icss for the period attributable to equity shareholders (after

deducting attributable taxes) by the weighted average number of equity shares outstanding during the period. The weighted
werage number of equity shares outstanding during the period is adiusied for events including a bonus issue.

Fa

For the purpose of calculating diluted earnings per share, the net profit or ioss for the period attributable to equity shareholders
and the weighted average number of shares outstanding during the period ars adjusted for the effects of all dilutive potential
equity shares.

o

{#) Significant management judgement in applying accounting policies and estimation uncertainty :

Tin

e preparation of the Company’s financial statements requires manzsement to make judgements, estimates and assumptions

that atfect the reported amounts of revenues, expenses, assets ané Hiabilitiss. and the related disclosures.

P

Significant management judgements
and estimates

ihe following are significant management judgements and estimaies - 2opiying the accounting policies of the Company that
have the most significant effect on the financial statements.

Recognition of deferred tax assets — The extent to which defesred 1277 =:seis can be recognised is based on an assessment of the

probabiiity of the future taxable income against which the deferses "5 ¢ sezeis can be utilised.

bvalnation of indicators for impairment of assets — The evaluztio: =7 applicabiiity of indicators of impairment of assets
requires assessment of several external and internal factors which coid ~esult in deterioration of recoverable amount of the
235€1S

Classification of leases — The Company enters into leasing arrangements for various assets. The classification of the leasing
arrangement as a finance lease or operating icase is based on an zssessment of several factors. including, but not limited to.
iransier of ownership of leased asset at end of lease term, lessee’s option to purchase and estimated certainty of exercise of
such option. proportion of lease term to the asset’s economic life. proportion of present value of minimum lease payments to
fair value of leased asset and extent of specialized natuare of the leased asset.




Digosld Designs Limited
Notes to Financial Statement as st March 31,2018

4
i

Recoverability of advances/receivables — At each balance sheei dage, nased on historical default rates observed over expected
iife, the management assesses the expected credit loss on outstandinz receivables and advances.

Deimed benefit obligation (DBO) — Management’s estimate of the DBO is based on a number of critical underlying
assumptions such as standard rates of inflation, medical cost trends, mortality, discount rate and anticipation of future salary
increases. Variation in these assumptions may significantly impact the DBO amount and the annual defined benefit eXpenses.

Fair value measurements — Management applies valuation ischoizuss to determine the fair value of financial instruments
(where active market quotes are not available). This involves coveioping estimates and assumptions consistent with how
market participants would price the instrument. Management uses the best information available. Estimated fair values may

vary frem tne actual prices that would be achieved in an arm’s iengih: iransaction at the reporting date

Usetul Irves of depreciable/amortizable assets — Management reviews s estimate of the useful lives of depreciable/amortizable
assets at cach reporting date, based on the expected utility of the 2sseiz. Uncertainties in these estimates relate to technical and
econoiic obsolescence.

feid
p——

saies are accounted on dispatch of products to customers and Export sales are accounted on the basis of dates of Bill
omestic Sales are disclosed net of Value Added Tax. Goods and Service Tax, discounts and returns as applicable,

w

C
ot Lading.

Interest and dividend -

Interest income is recognised on an accrual basis using the effective inierest method. Dividends are recognised at the time the
right 16 recetve the payment is established. Other income is recognised when no significant uncertainty as to its determination
y¢ realisation exists,




IMAGOLD DESIGNS LIMITED

Cinancial statements as at and for the year ended March 314, 201§

Note 1 - Property, plant and equipment

Farticulars Land : Lease-hold

T S e

As at April 01, 20016 506.47

Additions ,

Deduction |

As at March 31, 2017 - B06.47
Addiions .

Deduction .~ o -

As at March 31, 2018

Braitctings

A0¢.7T9

LLELUE oo L S R T F

L il I bl b B L CEE ST W BT TTTS NITH R I TR WL I

27779

277.79

LU TRRE T D T D D Ty LT T | TETENEE P = R P E T R T TR T ) 1

uREERETIArE (TS

[INR

i
R L I T B e A L L At ' .

10T S L P ERITE [ TRt S S L I LA T sy 1] 8

Gomputer

"ok I LA OO o il

AR I TE SRILE RN TTRN S LR N R TRIRL L) TINNT T AN

leotriosl
Insialtation

WL =5 T ey P A T - e s

A5

B AU LW T TaT. 7 AT RO U BRI OO el D

i o b THy Rty ER R L T

rhm el ek - ' LTS i e mnm

Plant and

machinery

ST T TIE | FY By [T

176.54
3.90

AP T TS T ST T T Wl P LG |4 s Ll G| B HiLAe e sl il Rk L CuF Tyl b S Tl WETTETLAT | SIFTEr T T T L ikl K PP T Pl Pl S F L 1l i s s ey i | 1 Y et ol Pp 11

EMTice
eguipments

e e T raa T

5928
0.69

T T T TITI S NS BT Ll T ey e A T T U L

AT e rrar OF vmas

Vehicies

29,43

__ e ik

e aed

T,250.31
.59

29.43

29.43

1,254.69
b.88

1,261.77

Particulars Buildings Office Premises Furniture fixture Computer lnE;tea‘i'lt:t?zL l:;ir;t and C.)ffit:e ¢ Vehicles Total
S _ - oo o i inery equipments
Accumulated depreciation B | l - —b
gs at Apltil 01, 2016 | - 209.69 126.57 23.16 41.19 148.30 34.91 9.20 593.01
eprec f .

p _latlt:rn charge during the year ; 6.26 6.56 0.46 0.19 6.29 1.64 6.32 27.73
Deduction ~ -
As at March 31, 2017 - 215.95 133.13 23.63 41.38 154.59 36.55 15.52 620.74
Depreciation charge during the year - 10.59 4.89 0.59 .14 6.03 1.59 4.34 28.17
Deduction e - - - -

‘As at March 31, 2018

Net carrying amount as at March 31, 201¢
Net carrying amount as at March 31, 201;
Net carrying amount as at April 01, 2016

506.47
506.47
506.47

" 226.54

51.2E
61.84
58.10

24.21

1.13
0.39
0.85

160.62

21.96
25.84
28.24

19.86

9.56
13.91
20.23

648.92

612.85
634.15
657.29




PHAGOLD DESIGNS LIMITED
Financial statements 2g at and for the vear ended March 31, 2018

2 Note 2 - Intangible assefs

TR

Particulars Computer software Fotal
B S . e sy I -
As at April 01, 2016 12.77 12.77
Additions . 0.23 .23
Deduction e R - -
As at March 31, 2017 13.00 13.00
Aduitions - -
Deduction e - -
As at March 31, 2018 13.00 13.00
Particulars Computer software Total
Accumulated amortisation and impa??rﬁem ”
As at April 01, 2016 | 9.54 9.54
Amortisation charge during the year 1.14 1.14
Impairment loss during the year » -~ .
As at March 31, 2017 10.69 10.69
Amortisation charge during the year 0.90 0.90
Impairment loss during the year - -
As at March 31, 2018 11.89 11.5%
Net carrying amount as at March 31, 2018 1.41 1.41
Net carrying amount as at March 31, 2017 2.31 2.31
Met carrying amount as at April 81, 2016 e 3.22 3.22
.




Note 3 - Mon-current investmants

- s o No. Of Share/Bond  As a7 March 31, As at March 31, As at April 01,

Farticulars ) ~ Unit 2018 2017 2016

Trade Invesiments o

LUnguoted eguity instrument

invesiment in subsidiaries -

1) Temple Designs LLP IPartnership Firm] 51% 0.31 5.91 38.58

2) Goldiam HK Lid. | 3900 0.06 0.06 0.23

in Equity Shares of Joint Veniure Company

(No. of Shares 3800 Face Value (Face Value of HK$ 0.25 each) |

{(Previous year HK$1/-). S - ) -
0.37 597 38.81

Total trade investment * 037 5.97 38.81

Aggregate amount of guoted investments

Aggregate market value of listed and quoted investments

Aggregate amount of unauotad investments 0.37 5.97 38.81

Nete 4 - Long term loans and advances L o

fie = March 31, As at March 31, As at April 01,

rarticulars 20413 2017 2016
Other lcans and advances, unsecured, considered o
JOG
Advance income-tax(net of provision for taxation) 41.07 16.55 7.75
MAT credit entitiement
Frepsid axpenees
Security Deposit 5.20 23.84 4.55
T AB.27 40.39  12.29
Total | 4e.27 40.39 12.29
Note § - Deferred tax liabilities o ) . L
Sarticulars ) As & March 31, As atMarch 31,  As at April 01,
—_— — R 2017 2016
Deferred Tax Liabilities - | T
) Relating tc Depreciation, Amortisation and Impairment
Less : Deferred Tax Assets . _
b relating to Employee Beanefits & Provision thereof - 1.24 1.06
1) relating to Bepreciation, amortisation and impairment N I 14.28 ~12.66
*cta! _ bay 15.52 13.72
Note 6 =_Eé"%¥3ﬁiﬁﬁé$m o _ _ _
Sarticulara i L& disreh 31,  As atMarch 31,  As at April 01,
- - o ﬂw& 2017 __2016
Raw materials (Refer note ) ~ 1.536.62 1,228.08 1,261.56
Stock in Process 218.34 260.37 121.28
Finished goods (Refer Note 20) 25.54 160.86 183.60
Stock of Consumable Siores & Spare parts (at cost) - 532 6.01 | 6.39
Total - ____ ,55.83 1,655.31 1,572.84
Note 7 - Current investmenis - e
et s shen e | a : 8 mlEren 31,  As at March 31,  As at April 01,
Particulars | No. of Units ) Sony _ 2017 2016 B
1) Principal Low Duration Fund-Regular Plan Growth 4490.732 - 115.93
in Units of Mutual Fund (Equity Fund) - Quoted, fully paid up
Total o T T T T T “"_“ . 115.93 -
Aggregate amount of guoted investments 115.93 -
Aggregate market value of listed and auoted investments. ..
Aggregate amount of unguoted rﬁveswﬂents



Note 8§ - Trade receivables

Farticulars

A% &t arch 31,

Outstanding for a period exceeding six months from
the date they are due for payment

Linsecurad, considered good

Boubtiul

L @85 : Provision for doubtful reveivables

Other receivabies
Unsecured, considersa good

Total

Note 8 - Cash and cash sguivalents

R —— i e L S ] [ = 5. T

Sarticulars

As at March 31,

As at April 01,

8 2017 2016
462.58 369.11 558.13
46258 369.11 558.13

- 4p2.58 369.11 553_.13
2,365.30 1,683.17 2.275.27

__..2827.89 205228 2833471

As at March 31,

As at March 31,

As at April 01,

T o N - 2018 2017 2016
Cash on hand 0.08 0.21 0.32
Bank balances
- Lurrant Account 197.62 §2.46 106.13
- ==FC Account 0.01 0.15 0.06
- Fixed Deposit with Banks 58.47 82.76 70.43
Total T o ___218.19 175.58 176.94
otz 10 - Short term foans and advances .
Barticulars Ag at March 31, As atMarch 31, As at April 01,
" N _ _ o 2DAE 2017 2016
Prepaid expenseas 29.32 12.71 12.26
Others 3 e
Total 2932 12.71 12.26
Note 1% - Other current assels s o e
Sarticniars As at March 31, As atMarch 31, As at April 01,
T B - <Ly 2017 2016 _
salance with govi authorities 208,79 155.95 136.42
£ 03NS 10 employees 0.18 - 0.25
Others 5 N o - 1143 8.67 5.48
T otal 22140 164.62 142.15
f"’f f..:-f
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DIAGCLD DESIGNS LIMITED
Financial statements as at and for the year ended March 31, 2018
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& 1Z - Snare capital and other equity

S W P e Yy Tk L

As at March 31, As at March 31,  As at April 61,
2018 2017 2016

Authorised shares

4000000 Equity Shares of ¥ 10/- each

3999929 Equity Shares of ¥ 10/- each 400.00 400.00 400.00

(Pre. Yr. 3996920 Equity Shares of ¥ 10/~ each)

issuad, subscribed and fully paid-up shares

5999529 Equity Shares of ¥ 10/- each

(Pre. Ye. 5999929 Equity Shares of ¥ 10/- each) B 399 9G 309 90 159 99
399.99 ~399.99 o 3998.359

Equity Shares “ ~ DMarch 31, 2018 March 31, 2017
q ) o o - | NGS. RS. in Lacs Nos. Rs. in Lacs
At the begirning of the pericd . 399%928 399.99 3599929 399.99
Issued during the period - Convertible warrants -
Sy Back of Shares L -
Sutstanding at the end of the gericd o 3,5%;&23_ 399.99 3,889,929 328.68

{0} Terms/ rights atiached to equity shares

The company has only one class of equity shares having par value of Rs.13 per share. Each holder of equity shares is entitled to one
vote per snare. 1The company declares and pays dividends in Indian rupees. The dividend proposed by the Board of Directors is subject
{o the approval of the sharehoiders in the ensuing Annual General Meeting..

In the event of liquidation of the Company, the holders of equity shares will be eniitled to receive remaining assets of the Company, afier
cistribution of all preferential amounts. The distribution will be in properiion 15 the number of equity shares held by the shareholders.

(¢} Detaiis of shareholders holding more than 5% shares in the Company /as per the register of members of the Company are as
ungerr; |-

Name of the shareholder  As at March 34, 2018 As at March 31, 2017 o
Nos. of Sharge % liclding in the Nos. of Shares % holding in the

Equity shares of Rs. 10/- 220h ;qiiy pald

Goidiam international Lid. 2039656 50.99% 2039658 50.99%
viilan K. viehie 4746060 18.24% 729600 18.24%
Nehat Milan Mehts 6?5?5“?{?? 12.18% 487200 12.18%
Niray Mitan Mehis | 545585 10.42% 416765 10.42%
1rupti Milan Mehta 255%@' 6.38% 255000 6.38%

As per "’h ecords ﬁ? tﬂe Campany
As ner recorgs of the Company, including its regisier of sharehoiders/ e 227 and other declarations received from shareholders

-

regarding deneficial interest, the above shareholding represents both legsi f:r:“:-a'-" ;',s.a-.ﬁm“imaﬂ ownerships of shares.




DIAGOLD DESIGNS LIMITED
Financis! siatemenis as at and for the year ended March 31, 2018

3 Note 13 - Other Equity

e AT e

Ag at March 31, AsatMarch 31,  As at April 01,

2018 2017 2016

Sacurity Premium
(2} As per Balance Sheet 462.71 462.71 482,71

- 462.71 462.71 48271
Revaluation Reserves
(2} As pber Balance Sheet 420.87 420.87 420.87

B 420.87 420.87 420.87

Faneral reserve
{a; As per Balance Sheed ) 327.41 327.41 327.41

| 327.41 327.41 327 .41
Surpius in the statement of profit and loss
Salance as per the last financial statements 1,033.54 1,162.08 1,105.58
Profit for the year (31.06) 64.03 104.63
Less: Appropriations |
interim equity dividend 200.00 140.00 | 40.00
1Tax on interim equity dividend 40.71 28.50 8.14
dividend on equily shares - 20.00
1 Ex on eguity aividend - 4,07
Ciosing Balance o 761.77 1,033.54 1,162.08
TOTAL 1,972.76 2,244 .53 2,373.07

T ey



BIAGOLD DESIGNS LIMITED
Financia! statements as at and for the vear ended March 31, 2018

Particuiars
Note 14 - Long term borrowings

- — -

As at March 31, /As at Warch 31,
2018 2047

——— ==

Particulfars

Term Loans (secured)
Indian Rupee Loan -

From others {sscurad)

Under venisie scheme - 0.90 6.11

Finance lease oligation - -

Ceposits {unsecurad)

From shareholders -

From pubiic -
— e 3

Note 18 - Short term borrowings

As at April 01,
2016

~ As at March 31, As at March 31,
2018 2017

s— . r =

Particulars

Packing Credit in with PNB 1,192.78 927.8C

Fost Snipment Credit in with PNE 323.55 -
Facking Credit in Foreign Currency With PNB 144.18 222.26
Post Shipment Cradit in Foreign Currency With PNB - -
Under vehicie scheme 2.75 /.06
oy T ST

As at April 01,
2016

1,210.24

219.73

92.98
6.54

1,529.49

Note 16 - Trade payables

Farticulars As at March 31, As ai Fﬂi%ﬁ'@h 31,
Diue to Micro, Small and Madium Enterprises - 1.28

Cthers 1,722.2E 996.00

As at April 01,

2016
1.62
1,082.65

Note 17 - Short term provisions

As at March 31, A2 =1 VMarch 21,

1,084.27

As at April 01,

Farticuiars -

— . e e . 2018 2017 2016

(8) Provision for emplovee penefits: 2.82 3.75 3.70
(1} Provision for gratuilty (net) (Refer Note 20.02) | 18.43 17.33 13.48
Provision For Tay - 7.16 28.10
Froposed . -
Frovision For Tax On Distribuied Profit -
Medical VRS - Current ' - -
Tota!l | ] 21.85 98.25 46.28

)

As a'tMar’;:i - As at March 31,
2018 2017

Farticulars

_S?atutew dues
Other payables
Advances from cusiomers

4.27 4.5
27.0% 35.56
0.74 5.92

—_— - — — — —— a—r—

32.06 46.63

As at Apnii 01,
2016

- 5.40

17.58

0.74
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SIAGOLD DESIGNS LIMHITED
Financial statements as at and for the year ended March 31, 2018

rote 19 - Revenue from operations (Amounis are in iace uniess stated otherwise)
S , Year ended tiarch 3%, VYear ended March
Fariicufars
. - _ 2018 ... 31,2017
Operating Income :
{a)Mianufactured goods 4.863.57 4.684.54
[h)Traced goods 283.65 281.60
(b} Sale of Services _ V477 162.19_
5.617.23 5.128.34
Saie of producis comprises
{2} Manufaciured goods
- Sales of gold Jewellery SRR 4,677.52
Sales of Silver Jewellery 3.36
caies of Other Misc. Products U0 3.67
| 4.885.9" 4,684.54
(3} fraded goods
Sates of Cut & Polished Diamond 380.87 278.82
Sales of Colour stones R 0.35
Saie of Gold | e 2.34
Sajes of Other Misc. Products L _ - -
383,088 281.60
e} Sale of Services
00 Work income Py =y 162.19
o 147.87 162.19

Aote 20 - Diher E@Qﬂme

N Year ended March 31,
Particuiars

Year ended March

Aliz Cast Jeweliery

— - 2018 31,2017
Interest received .00 6.05
Rent income 3496 29.90
Oiher Miscelleneouse income RSN 0.63
Net Gain on Foreign currency PCFC transactions G aiie 3.98
Net (zain on Foreign currency transaction & Translation 38.04 37.21
Net 5ain on Foreign Currency capital reduction
Associates - 0.07
Total 83.05 77.84
note 21 - Cost of materials consumed -
Sarticulars Year ended March 31 Vear ended March
e r - 2008 91,2017 -
Opening Stock 1,2268.08 1,261.56
Ada Purchases -
501G | 1,534, 35 1,272.20
Sold Findings | ;.95 4.83
SHver 2.70
Siver Findinags o UG8 0.00
Siver Jeweilery - 4.37
U & Polishad Diamonds 2. 084,58 2,.863.02
Aloy 1288 9.54
=oid Mounting A .
Loicur Stone G 11.77
~ita Cast jewellery 1.83
5,382.38 5,431.83
Less : Closing Stock | B336.52 1,228.08
Total | 3,846.70 4,203.74
{2} Raw Materials Consumed Comprise :
£elle | 1,885,442 1,256.86
Gold Findings HES 2519
Siver "L 3.33
Stiver Findings 0.09
Siiver Models / Masters -
Stiver Jeweliary R 4.85
Cut & Polished Diamonds 2 26Y LT 2 882.45
Alioy 1435 12.02
Coiour Stone 0B 8.96
S -




Farticuiars : Amount in Percentage o
] m 31.03.2018 31.038.2017 31.03.2018 31.03.2017
rRaw Materials -
(i) Imporiad 24815.524504 2791.65911 64.49% 66.78%
(I} indigenous 1366.085055 1388.828063 35.51% 33.22%

22 Mgie 22 - Purchase of Traded goods

. Year ended Warch 31, Year ended March
Farticuiars

_ - 2018 o 31, 2017
Furchases - © & F Diamonds 478.67 10.23
~urcnases - Colour Sitones .68 -
Curcnases - Alloys B8 -
Furchases - Gold Findings S -
Purcnasas - Gola Jawellery R -
Total 481.97 10.23
23 Note 23 - {increase)/Decrease in inventories o
S rticuiars Yaar ended Miarch 24, Year ended March (Increase)/Decrea
2048 31, 2017 .
. _ e se in lacs
inveniories at the beginning of the year
Finished goods EICIERAN 183.60 22.75
Work-in-progress 260.37 121.28 (138.09)
Traged goods - - -
424.22 304.88
inveniories at the end of the year
-inishad goods 95.84 160.86 65.32
Work-in-progress 255,34 260.37 42.03
Traded goods - - -
| 313.30 421.22

T (116.34) ~107.34

F-ﬁ’“ﬁ"i -T:':_ #' ##########
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24 Note 24 - Employee benefit expenses

Particulars

Salaries, Wages, Bonus & Ex-gratia

Year ended Blarch 39, Year ended March

2018

145.64.

31,2017
122.86

Director's Remuneration 42,00 42.00
Contribution to Provident Fund 4.5¢. 445
Contribution to E.S.1.C. 1.97 1.48
M.L.W.Fund-Employer Contribution .02 0.02
Provision / Contribution to Group Gratuity and LIC -
Workmen & Staff Welfare expenses 225 17.13
Total 28707

187.94

=" L Dl =
L - D rhie— CT— P R T L, L —

Contribution to Provident Fundis X. 4.54 lakhs (Previous year 2. 4.45 (akhs , ESIC and Labour Welfare Fund includes 2.2 lakhs
{Previous year %.1.5 lakhs). |

(@) As per Accounting Standard 15 "Employee benefits", the disclosures as defined in the Accounting Standard are given below:
Defined Contribution Plan :

Defined Benefit Plan :

Gratuity and Leave Encashment;

The Company makes partly annual contribution to the Employees’ Groun Greiuii-cum-Life Assurance Scheme of the Life Insurance Corporation
of India, a funded benefit plan for qualifying employees. The scheme provides 7 lump sum payment to vested employees at retirement, death
while in employment or on termination of employment of an amount equivalen: io 15 days service for each completed year of service or part
thereof depending on the date of joining. The benefit vests after five years of coniinuous service,

aam L L T T e ==

Assumptions @raﬁui@ Leave Encashment
*unded Funded Non Funded Non Funded
31.03.18 31.03.17 31.03.18 31.03.17
L . _ . X L X T <
Reconciliation of opening and closing balances T T
of the present value of the defined benefit obligation:
Present Value of obligation as at the beginning of the yea U e 13.48 3.75 3.44
Current service cost 2,05 3.05 0.98 1.22
Interest cost 1.28 0.96 0.28 0.24
Actuarial (gain) / loss (Z.97" 0.08 (2.08) (0.94)
Benefits paid 10.66] 0.24 - 0.22
Present Value of obligation as at the end of the year - 18.43 - 17.33 292 3.75
Change in Plan Assets
Plan assets at period beginning, at fair value 1A 9.03 - -
Expected return on plan assets Gt 7 0.72 - -
Actuarial (gain) / loss (.05 (0.58) - -
Contributions ST 2.31 - 0.22

Benefits paid ___{0.68; (0.24) - (0.22)

Plan assets at period end 2017, at fair value
Fair Value of Plan Assets

Fair Value of plan assets at the beginning of the year A0 9.03 - -
Actual return on plan assets .87 0.72 - -
Contributions FRIG 2.31 - -
Benefits paid (0.6, (0.24) . 0.22
Fair Value of plan assets at the end of the year - - (0.22)
Funded status So 1] 2.00 0.33 2.60
Excess of Actual over estimated return - B 1382 033 280

The amounts to be recognized in the Balance
Sheet and statements of Profit and Loss

Present value of obligations as at the end of year
F-air value of plan assets as at the end of the year
Funded status

Net asset/(liability) recognized in Balance Sheet

Expenses for the year

Current service cost

Interest cost on benefit obligation

Expected return on plan assets

Net actuarial (gain)/loss recognised in the year
Total expenses recognised inthe P & L Alc

i
I
K

3.98

3.98

3.05 ¥ 1.2706

1.03 0 0.27605

(0.72) 0 0

o 0359 - o -0.42978
e = ﬁ:?-“““’=_'3—'—_“_-—————————-— ES—.—_.__.__ ______J_‘EQ_



Year ended March 31, Year ended March

N _ e 2018 31,2017
inferesi on Bank Loan S8 38 91.5832569
Stemp duty s 0.389
Total T  B0.56 91.97

28 note 26 - Other expenses

. Year ended March 3%, Year ended March
Particulars

| 2018 _ 31, 2017
Electricity Charges 38.21 30.85
Assortment, Refining & Grooving Charges 14 43 14.37
Repairs & Maint. (Machinery) 5.9 3.97

Jewellery Designing Charges LT 4.23

Stores & Spares e 26.64
Labour Charges Zin.04 191.06
Waler Charges 2,10 1.37
Repairs And Maintenance 15.25 31.74
Rent, Rates And Taxes 45,8 27.60

Aduiditors Remuneration g 1.37
Legal & Professionat Charges 50 136.64
Office & Miscellaneous Exp. el 32.85
iraveling & Conveyance 36.22

=

s L) @

YoAEy
i)

A
(=7

seliing & Distribution Expenses TS 102.01

raauction in Sales Realization i 1.46

Service Tax | 34.16 3.56

sanic Charges 32.56 45 .37

anare of Loss From LLP - 7.84

Total B 748,68 699.16

Consumable Stores & Spares : |

~Partictlars | Amount in Percentage
. 31.03.2¢°3 31.03.2017 31.03.2018 31.03.2017

2) ém;anﬁed ! 0.98 2.43% 3.67%
5} indigenous 92,57 25.66 97.57% 96.33%

-
L
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DIAGOLD DESIGNS LIMITED
Financial statements as at and for the year ended March 31, 2018

Note 27 - Taxation

27(a) - Income tax expense

A el A .k A Sk = d - - L=

Particulars Year ended March Year ended March

_________ o ) 31, 2018 31, 2017
Current tax
Current tax on profits for the year - 38.88
Adjustments for current tax of prior periods o
Total current tax expense | - - - 38.88
Deferred tax
Decrease/(increase) in deferred tax assets 15.35 - (1.88)
(Decrease)/increase in deferred tax liabilities o
Total deferred tax expense/(benefit) - ) 15.35 (1.88)
Income tax expense . _ _ _ 1535 37.00

(b) Reconciliation of tax expense and the accounting profit multiplied by India’s tzx .aie:

Particulars As at March 31, 2018  As at March 31, 2017
Accounting profit before income-tax | A (20.20) 100.60
Applicable Indian statutory income-tax rate - 0.33
Computed expected tax expense 33.26
Tax effect of :
Prior period adjustments (0.22)
Expenses disallowed 13.93
Expenses allowed (8.10)

Effect of deductible expenses
Effect of Mat Credit Entitlement

excess tax adjustment
Current tax provision - 38.88

Note : In the current financial year there is loss therefore no current tax is payabie.

2.
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DIAGOLD DESIEGNS LIITRD

Summary of Significant Accounting Policies and Other Expianatory Information for the year ended 31st March 2018

Note 28 - Related Party Transactions:

a) List of related parties and relationship where control exists or with whom transactions were entered into:

Relationship
Holding Company

subsidiary of Holding Company

soldiam USA, Inc.

Associates

Goidiarm HE Lid

Nazmie of the Reiated Party
oldiam Ihifernational imited

oldiam jewellery Limitad

Eeco-Fridendly Diamond LIF
Sunshine Corporation

sunshine Exporis
Temple Desings LLP

Key Management Personnel

Mr, Nirav M. Mehta (Managing Director)

Mr. Milan R. Mehta (Director)
Mr. Raghesh M. Bhansali {(Excutive Chairman)

Relative of Key Management Personnel

Mr. Nehal Mehta (Son of Director)

Mr. Anmol R, Bhansali (Son of Excutive Chairman)

Details of transactions hetween the Company and its related pariies are disclosed belpw:
b) Transactions during the year with relzicd naziies:

{Amaounts are 1n lacs unless stated stherwise)

Sr. i
Particnlars '

Soheidizries

Lhﬁiﬂiarp / Associates of Holding Enmpa.] Key Management Perconnad

Relative of Key Managermment
Personnel

No. ,

201%-1i8

2016-17

2017-18

2016-11

2011-18

2017-18

2016-117

1 |Commissicon Paid ﬁ
Nehal Mehta :

2 |Sale of gesas !
Goldiam Intermational Limijad |
Goldiam HE Limited

Goldiam USA Ine. '*
Sunshine Exports

3 |Purchase of goods

Goldiam International Lirmited
Sunshine Corporaticn
Goldiarm HY Limited

Temple Designs LLP

L me ——A LSRML S

4 |[Capital Reduction
Goldiam HX Lirnited

5 |Bhare of Lioss from Partnerchip Fizm
Temple Dagigns LLP

6 |Rent |
sunshine Corporation

7 |Consultancy Charges Paid
Goldiam International Limited

8 |Paymenis to & provision foz
Directors® remuvneratign i
Nirav Meahta

.10

£

30.48

0.05

42.81

121.08
116,87

1,081.62
10.96C

0.17

21.06

155.48

14.75

707.81
i80.04

11.71

0.17

7.84

42.00

|
|
|
|
|

[
:
|
|
|
|
g

r T ;
'Jj H} I

-

|
N

15.48

15,27

(/umounis are in lacs unless stated otherwise)

Sk

'3—- L 3
Forticuzigrs
No.

Holding company

Subsidiary / Associates of Holding Company

Rey Management Pexsonnel

Relative of Key Management Perzonnel

2017-18

2016-17

1 |Outstanding Receivablas
Goldiam USA Inc.

Goldiam HK Limited
Godiszm Internatioral
Limited

e

L -

Sunshine Corporatiorn

3 [Outstanding Pavables i
Godiam International
Lirmited

Sunshine Corporation

Goldiam HK Limited g
Nehal Maha

Investmient in Parinership Firnwm/ Essocites
Temple Designs LLD ;
Goldiam Hk Limitad

[

-

0.05

10.80

121‘.}15-18

6.81

2017-18

3.47
40.25

1,068.55

1.27

£.31
0.06

2016-17

33.30

445.96

2015-18

Ca

L 1 .-
K] [

e I

201%7-13

2016-17

2015-16

Z017-18

2016-17

2015-18




Note 29 - Financial Risk Managemeni:

1} Financial Instrements by Cartagory :

31st March, 2018 | 31st Mareh, 2017 [ 315t March, 2016
Particulars Amortised [ Amoriised | Amortised
| FVTPL > FVTPL ° FVTPL
Cost Cost i Cost
Financial assets :
Investinents
Jmutual funds Shares and Bond (+.37 [21.90 38.81
Loaxn :
Trade recewvables ; 2.827.8¢ 2052 28 2.833.4%
Securily deposits _ 3.20 2384 4.35
Cash and cash cquivalents 216.19 17358 | 176.94
;
Total j 037 3,049.28 121.50 228171 38 81 3.014 .89
e e e e — = =l TSI = S e |
;
IFinanciai Liabilities
Bomrowings }.663.25 LT 2 1,329.40
hTrad& pavables £.722.28 047 28 1,084 .27
_!
Toiak | - 3.383.53 - 2.174.49 - 2.613.77
R e e e e — = —omm |

ay The carrving value of trade receivables, sccurities deposits, insurance claim reccivable, loans given, cash and baak T -iznces and other financial assets recorded at

amortiscd cost, is constdered (o be a rcasonable approximation of fair value.

The carrving value of borrowings, trade payables and other financial liabilities recorded at amortised cost 1s considered to be n reasonable approximation of fair value.

The followmg table presents the option to fix prices on gold purchases that are offsct with tradc payables, as at 31 March 2013, 31 March 2017 and | Apnit 2016.

] ! o o !
| |

£ i v

_ ' , i Net amounts presented inthe balance
Particulars (ross amount Gross amounts set off 1n the balance shect P choct
; e

g |

r

31-Mar-1%

Si-Mar-17 q

Ol-Apt-16

Option to fix prices on gold purchascs is an embedded denvative that will be settled together with the trade pavabies.

Accordingly, such amounts arce offsel bul are shown separately in the table above.

i) visk mnanagement

The Compamy's activibes expose i to markei risk. hquidity nisk and eredit risk. This note expiains the sources of risk which Gz entity

18 exposed Lo and how the entity manages the risk and the related impact in the financial statements:

Risk Exposure arising from B Measurement management
{Crodst nsk Cash and cash equivalents, trade receivables,dervative financial Aging analysis Bank deposits, diversification of asscl base, credit
instruments, financial assets measured at amortised cosi limits and collatcral.
Liquidity risk Borrowings and other liabitties Rolling cash fiowforecasts Avatlability of commutted

Market rnisk - forcign Recognised financial assets and habilities not denominated m ondicic Uash flow forecasting Forward confracts

exchange rupce ('} sensiivity analysis

Market risk - interest rale Borrowings at variable rates Sensiovity anajvsis Mix of borrowings taken at

Market risk - gold prices Payables linked to gold prices sensitivity analvsis gold is purchased as forward or without any credit

Market visk - sccunn price Investments in cquily securtiics sScnsilivily analysis Portfolio diversification

The Company’s risk management is carried out by a central treasury department of the Company under policies aszicy oo 0y the Board of Dircctors. The Board of Directors provide written principles for overall risk
management, as well as policies covering specific areas, such as foreign exchange risk, interest rate risk, marlkel risk, ciedii -igt gne investment of excess hquidity.

A) Credit Risk

Credu risk is the risk thal a customer or counterparty to a financial instrument will fail to perform or pay amounis due 0 the Coinsany causing financial loss. It arises from cash and cash equivalents, deposits with banks and
- _
il

nancial insiitulions, security deposits, loans aiven and principally from credit exposures (o customers relating Lo oulstanding recervables, The Company's
maxtmium cxposure to credit risk s limited to the carrying amount of financial assets recogised at reporung date.

The Company continuoushy monitors defaults of customers and other counterpartics, identified either individually or by the Company, and incorporates this information into its credit risk controls. Where available at
reasonable cost. external credi ratings and/or reporis on customers and other counterparties arc obtained and used. The Company s policy 1s to deal only with creditworthy counterparties.

In respeet of trade and other receivables. the Company is not exposed to amy significant credit risk exposure to any single counierparty or anv company of counterparties having similar characteristics. Trade receivables consist
of a larse number of customers in various geographical areas, The Company has very limited history of customer defauli. and considers the credit qualify of trade recervables that are not past due or unpaired to be good.
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1he credii nisk for cash and cash eguivalents. mutual funds, bank deposits, loans and derivative financial instruments is considered negligible, since the counterparties are reputable organisations with high qualiny external
credit ratings.

Compasy provides for expecicd credit losses on financial assets by asscesing individual financial instruments for expectaiion of any credit losses. Since the assets have very low credit risk, and are for varied natures and
purgose. there 1 ne trend thac the company can draws to apply consistently to entire population. For such financial assets. the Company’s policy i8 to provides for 12 month expected credit losses upon initial recognition and
provides tor hivlunce cxpected credit iosses upon significant increase in credit risk. The Company does not have any execied loss based inpairment recognised on such assets considering their low credit risk nature, though
meurtes loss provisions are disclosed under cach sub-category of such financial assets.

Betail of trade receivables that are past due is given below:

- As at As at As at
31-Mar-18 31-Mar-17| 01-Apr-16

Not due | !
(=30 days past dug . - -
31-00 dave past duc - - .
61-90 days past due 2.365.30 1,683.17 2.275.27
More than 94 davs 462.58 369.11 358.13
*rounded off to nil - - -

By Liguidity risk
Prudeat iiguidity- risk management implies maintaining sufficient cash and markelable sccuritics and the availabihity of fiinding through an adeguate amount of committed credit facilities to meet obligations when duc. Duc to

the nature of the business, the Company maintains flexabthty in funding by maintaining availability under committed facilities,

Management mentlors rolling forecasts of the Company's liquidity posiiion and cash and cash equivalenis on the basiz of 7izocted cash flows. The Company takes into account the hiquidity of the market in which the entity
operates. in addiion. the Company s liquidity management policy involves projecting cash flows in major currencies and considering the level of liquid assets necessary to meet these. monitoring balance sheet liguidity ratios
against iniernal and externat regulatory requuements and maintaining debt financing plans.

Financing grrangements

Th2 Comnany had access to the followmg undrawn borrowing fagilities at the end of the reporting period:

5 ST ARS As at As at As at
31-Mar-i8 31-Mar-17 01-Apr-i6
cxpinng wiiiun one vear (bank ovecdraft and other faciiilies) £,663.25 [,157.21 £,329.49
cxpring bevond onc vear {bank loan; - (.96 6.11
Total - 1,663.25 L.158.1} 1,535.61

Coniraciea: maturities of financial habilities

The wables below analvse the Company’s tinancial liabilities into relevanl maturity groupings bascd on their contractual maturities for all non-derivative financial liabilitics. The amounts disclosed in the table are the
contractual undiscounted cash flows. Balances due within 12 months cgual their carrying amounts as the impact of discounting is not significant,

31-Rigr-i8

m—p—

Pavyable on Loss than ! f.ess than 1-2 Less than 2-3 More than 3 Total
~demand year year year year

-_— o — ——— . —— =, = - - ——_—— - ————

PARTICULARE

Neon-derivaives

Borrowings £.663.25 - - - 1,663.25
Tradc pavable 172220 - - - 1.722.28
Othier [inancial habilities eaniD - - = 32.06
Tota! 3,417.59 ] ] - 3,417.59
Sl-Nar-17
BAGTIOULARE Payable on Pesg than | Less than §-2 Less than 2-3 Morc than 3 Total
o N - demand Coyear o yew year vear
Non-dervatives -
Borrow nos 113721 (.90 - - P E58.11
Trade pavable 965,39 0.6 - - 997 28
Other fimancial habifitics SISRK. - - . 46.63
Toiz! npavdr 1.59 - } 2,202.02
Gl-Ane-16
BARTICULARS Payabie on L=ss than | Less than 1-2 Lecss than 2-3 More than 3 Tola

e e demand vear . year year vear
Non-derivatives | | T
Borrowings 92040 6.11 - - 1,333.61
Trade pavable 108277 0.51 ; - 1.084.27
Other fmancial liabihitics 2272 - - - 23.72
Totsl 1,635.08 6.62 - - 2,643.60
{) Market risk - foreign exchange
The Company s exposed to foreign exchange risk arising from foreign currency transactions, primarily with respect so Ui ©aticr. Porgion oxchange risk arises from recognised assets and liabilitics denominated in a
currency that 18 not the Company’s functional currency. The Company, as per its overall strategy. uses forward contraciz &1 +“iians is risks associated with fluctuations in foreign currency, and such conlracts are

not designaied as hedges under Ind AS 109, The Company does not use forward contracis and swaps for speculative nurznrs:
Sensifivity

The scnsivity 1o profit or loss from changes i the exchange rates arises mainly from financial instruments denominaied i SIS, Tn case of a reasonably possible change in INR/USD exchange rates of +/- 4%
{previous year +/~5%) at the reporting date, kecping all other variables constant, there would have been an impact on proiits cf* 63.32 lakhs (previous vear * 103.85 lakhs).

1}) Interest rate risk

The Company's policy is to minimise intceest rate cash flow risk exposures on long-term financing. At 31 March 2014 the Company is exposed to changes in market interest rates through bank borrowings at
vartabie micresl rates.
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Below is the overali exposure of the Company to interest rate risk:

(Rs. In lacs)
Particulars H - 31-Mar-18 31-Mar-17 01-Apr-16 |
| Varabic raie borrowing :
{Fixed ralc borrowing §.663.25 1.158.11 1.535.61 |
ITotal Borvowings o 1,663.25 1,158.11 1,535.61 |
Sensetivity

The sensilivity to proiit or Joss in casc of a reasenably possible change in intcrest rates of +/- 50 basis points (previcus year: +/- 50 basis points), keeping all other variables constant, would have resulied in an
unpact on loss by * 87.33 lakhs { previous vear profils by 60.95 lakhs),

i1} Assels

The Company's financial assets are carricd at aniortised cost and are at fixed rate onlv. They are, therefore, noi subiset 19 interast rate risk since neither the carrytng amount nor the future cash flows will fluctuaic because of a
change in market wterest rates.

E) Price risk

1

LY sagsure fvom invesiments in mutnsl unds:

The Company's exposure 10 price risk arises from investments in mutual funds held by the Company and classificd in the balance sheet as fair value through profit or loss. To manage its price risk arising from investnents in
mutual tunds, the Company diversities its portfolio. Diversification of the portfolio is done in accordance with the limits set by the Company.
Sensitiviey

The

Hxnosare from trade payabies:
The Company’s exposurc to price risk also arises from trade payables of the Company that arc at unfixed prices, and. therefore. pavment is sensitive to changes in gold prices. The option to fix gold prices arc classified in the

balance sheet as fair value through profit or ioss. The option to fix gold prices arc at unfixed prices to hedge against potential losses in value of inventory of gold heid by the Company.

The Company applies lair value hedge {or the gold purchased whose price is to be fixed in future. Therefore. there will nno imnact
of the iluctuation in the price of the gold on the Company’s profii for the period.

Note 42: Uspital Management

The C{:rmpa.n}" 3 capila) management objcctives are:

to cnsure the Compamy's ability to continue as a going concern
lo provide an adeguate retum 1o shareholders

T

he Comparry monitors capiial on the basis of the carrving amount of equily less cash and cash equivalents as presented an tha face of
balance sheoi,

The Management assesses the Conipany’'s capital requirements in order to maintain an cfficicnt overall financing siruotere iz avoiding excessive leverage. This takes into account the subordination levels of the Company’s
various classcs of debt. The Company manages the capital structure and makes adjustments to it in the fight of changes in tie economic conditions and the risk characteristics of the underlying assets, in order to maintain or
adpust the capital strucuare. the Company may adjust the amount of dividends paid to sharcholders. return capital to sharchoiders. 1ssuc new shares. or sell assets to reduce debt.

(Rs. In lacs)

() Particulars ] o 31Mard8  31-Mar17 _ 0LApris
Net debts S - ] S ) 1,663.25 1 £57.2] 1,329 49
Total cquitv 2,372.76 2,644 52 2,773.06
Gearmg Ratie i 70.10% 43.76% 55.16%
(b Dhvidends

Partioalers T T S Mar18 ___ 3iMarl7 _ Or-Apris

(1} Tquity shares S | o " T - 399,95 399,69 399 99
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Note 30 - Financizl instruments:

1} Fair values hierarchy

Financial assets and firancial liabilities measured at fair value in the statement of financial position are grouped into three levels of a fair value hierarchy. The three levels are defined

based on the observability of significant inputs to the measurement, as follows:

Level It quoted prices {unadivusted) in active markets for identical assets or liabilities:

Level 2! The fair value of financial instruments that are not traded in an active market is determined using valuaticn technigues which maximise the use of observable market data and

rely as littie as passible on entity specific estimates.
Level 30 nputs tor the asset or liability that are not based on observable market data (unobservable inputs).

Financial assets ang liabifities measured at fair value - recurring fair value measurements

As at 31 Marcn 2618

Financial assets

Invesiments at falr value through profit or joss

Mutual funds -
Fotal financial assets }

As at 31 March 2017

Financiai assets

Investments at fair vaiue through profit and loss

Mutual funds 11093
Derivative instruimenis

Option to fix prices of gold in purchase contracts

Total financial assets 115,93

Agat 1 Aprf 2018

Financial agsets

investments at fair value through profit and loss
Mutual runds

Dertvaiive instrumenis

Optron 1o fix pricas of gold 1ase contracts

iyl
o
w
&
R
5

rorward coniracts
Toial fingncigl assets

{11} Valuation process and technigue nsed ¢to defermine fair value

g

Speciiic valuation technigues used to value financial instruments include:

(a} The use of quoted market prices for investments in mutual funds.

Level 2 Level 3

Teatal

115,93

115.93

(b} Use of market available inputs such as gold prices and foreign exchange rates for option to fix prices of gold in purchase contracts and foreign currency forward contracts,

Note 41: Financial risk management
1} Financial instruments by category

31/03/18 31/03/17 01/04/16

Particuiars FVPTL Amortised Cost TV RTE Amortised Cost FVPTL Amortised Cost
Yinancial asseis
investments 0,37 5.97 38.81
mutual funds :
Loansg

to subsidiaries

to other body corporaies
Trade recetvatics
Securnty deposits
{ash and cash equivalents | 216.{9 [75.58 176.94
Other receivables 250,72 177.33 15441
Bank denosiis
Total
Financial Liabilities
Borrowings 1.663.25 1,157.21] 1,529.49
Trade pavables™ 1,722.28 067 28 1,084 27
{Other financial labiiities 53.41 7486 1,775.69
Total |
* Trade payables include value of the option to fix prices on gold purchases (embedded derivative) that is carried at 7ais waine ¢ rough
P&L. The value of such embedded derivative which is financial asset of * 8.43 crores as at 31 March 2017 (31 Mareh 2676 2.00
crores; T April 20157 2.63 crores) is offset against the value of the trade payables (as discussed further below). ,
(2) The carrying vaine of trade receivables, securities deposits, insurance claim receivable. loans given, cash and baniz balances and
other financial assets recorded at amortised cost, is considered to be a reasonable approximation of fair value.
(b) The carrying value of borrowings, trade payables and other financial liabilities recorded at amortised cost is considered o be a
reasonable approxunation of fair value.
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DIAGOLD DESIGNS LIMITED

b

These standalone financial statements, for the year ended 31 March 2018, are the first financial statements prepared by the Company in accordance with Ind AS. For periods up to and including the year
ended 31 March 2016, the Company prepared its standalone financial statements in accordance with accounting standards notified under section 133 of the Companies Act 2013, read together with
paragraph 7 of the Companies { Accounts) Rules, 2014 (‘Indian GAAP’ or ‘Previous GAAP").

Accordmgly, the Company has prepared standalone financial statements which comply with Ind AS applicable for periods ending on 31 March 2018, together wath the comparative period data as at and
for the year cinded 31 March 2017, as described in the summary of significant accounting policies. In preparing these standalone financial statements, the Company’s opening Ind AS balance sheet was
prepared as at | Apni 2016, the Company’s date of transition to Ind AS. This note explains the principal adjustments made by the Company in restating its Previous GAAP standalone financial
statemients, including the balance sheet as at ! April 2016 and the standalone financial statements as at and for the vear ended 31 March 2018,

the Company has applied Ind AS 101 in preparing these first standalone financial statements. The effect of transition to Ind AS on equity, total comprehensive income and reported cash flows are

presented in this section and are further explained in the notes accompanying the tables.

Kxemptions and exceptions availed :
Set out below are the applicable Ind AS 101 optional exemptions and mandatory exceptions applied in the transitlon irom Previous GAAP to Ind AS.

ind AS epfional exempiions:

Dieemed cost for preperty, plant and eguipmment

ind AS 101 permiis a first-time adopter to elect t¢ continue with the carrying value for all of its property, plant and equipment as recosnised in the financial statements as at the date of transition to Ind
AS, measired as per the Previous GAAP and use that as its deemed cost as at the date of transition. Accordingly. the Company has elected to measure all of its property, plant and equipment at their
Previcus GAAP carrying value. '

reflect any difference in accounting nolicies), unless there is objective evidence that those estitmates were n error,
ind A esttmates as ar | April 2016 are consistent with the estimates as at the same date made in conformity with Previous GAAP.

2 Tizesification and  measnrement  of
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and measurement of financial assets will be made considering whether the conditions as per Ind A5 109 are met based on facts and circuunstances existing at the date of transition.

Fmancial assets can be measured using effective interest method by assessing its contractual cash flow characterisiizs only on the basis of facts and circumstances existing at the date of transition and if it
is impracficable to assess elements of modified time value of moneay, i.e., the nse of effective interest method, Baur +aiue of financial asset at the date of transition shall be the new carrying amount of that
asset. The measurement exemption applies for financial liabitities as well.

Applying a requirement is impracticable when the entity cannot apply it after making every reasonable effort te do so. It is impracticable to apply the changes retrospectively if:

a} The effects of the retrospective application are not determinable;
b} The retrespeciive application requires assuriptions about what management 's intent would have been in that period:

-
-

c) Fhe retrospective application reguires significant estimates of amounts and it is impossible to distinguish hize. i information about those estimates that existed at that Hime,
L 2.3 Be-recognition of financial asssets and

ind AS 101 requures a first-time adopter to apply the de-recognition provisions of Ind AS 109 prospeciively for iransactions occwrring on or after the date of transition to Ind AS. However, Ind AS 10!
allows a first-time adopter to apply the derecognition requirements in Ind AS 109 retrospectively from a date of the entity’s choice, provided that the information needed to apply Ind AS 109 to financial
assets ana financial liabilities derecognised as a result of past transactions was obtained at the time of initiallv accouniing for those transactions.

£

Recorilliion between Periouvs CAAP & IND AN

ing A 101 requires a first-time adoption of Indian Accounting Standards, requires an entity to reconcilz squiti. total comprenhensive income and cash flow for prior period. The following table
reconciiitions from pervicus GAAP & IND AS
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DIAGOLD DESIGNS LIMITED

B.} Efiect of Ind AS adoption on the standalone balance sheet as at 31st March 2017 and 01st April 2016

As at 31st March 2017 As at O1st Apri 2016
Farficluiars Notes Previous Adjustments | smotnt Previous Adjustinents Amount
| GAAP* ~ under ind As GAAP* under Ind As
Nen-currant assets
Property, plant and equipment 1 634.15 {0.00} 634.13 657.29 (0.00) 637.29
Capital work-in-progress - - - - - -
investmant properties - . - - - -
Soodwill - - - - -
Other intangibie assets 231 - 2.3] 3.22 - 3.22
infanginle assets under deveiopment - - - - - -
Invesiments accounted for using the equity
method - . - - - -
Financial assels - - - - - -
L investments 5.97 - 3.87 38 81 - 3881
ii. LOANS 40,39 - 44.39 12.29 0,00 12.29
il Other financiat assets - . - - - -
Deferrad i2x assels 15.60 {0.08} 1532 13.72 - {372
income iax asseis - - - - - -
Other non-curent asseis - - - - - -
Tots! non-current assets 698.42 (0.8} 698.34 725.34 {0.00) 725.34
Cuivent assais
inveniornas 1,655.31 0.00 1,655.31 1,572.84 (0.00) 1,572.84
Finzncial asseis . - - - - -
I Investmeants 115.00 193 113.63 - - -
ii. Trade receivabies 2,052.28 - 2.052.28 2.833.4] - 2.833.41
tii. Cash and cash equivalents 175.58 - 175.58 176.94 - 176.94
. Bank balances other than (ii) above - - - - - -

v, Loans 12.71 - 12.71 12.26 - 12.26
vi. Other financial asseis - - - - - -
Other curreni assets 164.5] 0.11 164.62 14215 {0.00) 142 15

.04 .04 4 176,44 4.737.60 {0.00) 4,737.60
Current Tax Assais - . - - - -
Assels ciassified as held for sale - - - - - -
Jotal current asseis 0.04 1.8/ 4,176.44 4,737.60 {0.00) 4,737.60
Total assets 698.46 0.96 4,874.78 5,462.94 (0.00) 5.462.94
ZOUETY NG LIABILITIES
Eauty
EQuity snare canital 399,99 - 399 .99 38G.99 - 399 89
Otner eguity
= guity component of compound financial
irstrumenis - - - ~ -
Resarves znd surpius 2,243 44 1.09 2.244.53 2,349.00 24 G7 2,373.07
Other reserves B - - - -
=auity atiibutable to ownars of Goldiam 2,643.43 1,08 3,644.52 2,748.99 24.07 2,773.08
Internanonal imitey
‘Non-controiling interests - - - -
Total equity 2,643.43 e 264452 2,748.99 24.07 2,773.06
LEARHITIES . . - -
Non-gurrent Habilities - - - -
Financial liabilities - - - -
L SOTOWINgs 0.90 (0.00} .90 6.11 - 611
it, Oiher financial liabilities - - - - - -
iil. Tradge pavables - - - - - -
Provisions - - _ - - -
Employee benefit obligations - - - . -
Deferred tax fiabifities - , e - _ " _
Otner non-current liaoilitiss - - B - - i,
Tetal non-current Habilities 0.50 {0.880 0,80 6.11 - 3.1
Current iabilities - - - -
Financial liabilifies . . - -
i. Berrowings [,L15721 - i.137.21 1,529.49 - 1,526 .49
. Traae pzyables 997 28 - 597.28 1,084.27 - 1.084 27
i, Other finzncial fiabilities 46.63 0.00 46.63 23.72 - 23.72
PrOVISIOns 7.16 - 7.16 53.17 (24.07) 2910
cmpicyes banefit obligations 21.32 (0.24} 21.08 1718 - 17.18
Governmeant granis - - - - .
Current tax idabilities - - -
Other current Habilities - . -
2,228.58 10,2 L225.35 2,707.83 (24.07) 2,683.76
Lizhilitizs directly associated with assets ciassified
as heid for sale o )
Total current fabilities 2,229.59 .24 5,229.35 2,707.83 (24.07) 2 683.75
Totai lizbilities 2,230,498 {6.24% ) 2,230.25 2,713.95 (24.07) 2,683.87
Total equity and liabiiities 4,873.93 5.85 5,.674.78 9,4£2.84 (0.00) 5,462,84
£ ;,f:g ff”:ﬁ"'}}
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DIAGOLD DESIGNS LIMITED

B.2 Recocilition of total comprehensive income for the year ended 31st March 2017

As at 31st March,2017

Particulars Notes Fevipus Adjustments  Amount
GAAP* under Ind As

Continuing operations -
Revenue from operations 5,128.34 - 5,128.34
Other income 77.84 - 77.84
Other gains/(losses) _ - _ .
Total income 5,206.18 = &,206.18
ExXpenses
Cost of raw maternials and components consumed 4.203,74 - 4203.74
Purchase of Traded goods 10.23 - 1G.23
(Increase)/decrease in inventories of finished
goods, work-in-progress and traded goods (116.34) (.00 (116.34)
Employee benefit expenses 188.60 (0.66) 187.94
Finance Cost 91.97 - 91.97
Depreciation and amortisation expense 28.87 - 28.87
Other expenses _ _ _ 699.16 _ - 699.16
Total expenses 5.106.24 (0.66) 510558
Profit before exceptional items and tax 99 94 8,66 100.60
Exce;:tiun_-_eal tems _ _ _ _ - -
Profit before tax 99.94 .65 100.60
Income tax expense - -

- Currenf tax 3887718 - 38 8%

- Deferred tax -1.87854 (1.88)

- MAT - -
Total tax expensel{credit] ] 37.00 - . F00
Profit for the Year 62.94 0.66 63.60

hlLn -l el =T

B.3 Reconciliation in equity between Ind AS and previous Indian GAAP: (" in lacs)

Notes 31 Marvch 2017 42.461.80
Equity as per previous Indian GAAP 2,243 44 2,349 .00
Ind AS: Adjustments mcrease/(decrcase):
Proposcd dividend and related distribution tax - 24 .47
Financial assets at fair valuc through OCI 0.93
Changes m employment benefits 0.20
Detferred tax on the above mentioned adjustments (0.04)
Equity as per Ind AS 2.244 53 2.373.07
Asper P &1 2,244 53 2.373.07

B.4 There is no impact of Ind AS adoption on the statements of cash flows for the year ended 31 March 2017,

Note-1 Proposed dividend
Under Previous GAAP, proposed dividend is recognised as liability in the pertod to which they relate irrespeciive of i3 25nroval of shareholders.

Undet Ind AS, proposed dividend is recognised as liability in the pertod in which it is declared (approval of sharehoicers in gencral meeting) or paid.

Note — 2 Measurement of financial assets at fair value
Under Previous GAAP, current investments were stated at lower of cost and fair value.

Under Ind AS, these financial assets have been classified as Fair Value Through Profit and 1oss '{‘FVTPL’) on the daic of transition ¢o Ind AS and fair value changes after the date of transition have been
recognised in the statement of profit and loss.

Note — 3 Measurement of financial assets and liabilties at amortised cost |
Under Previous GAAP, the financial assets and financial liabilitics were typically carried at the contractual amoun: receivabic of pavable.

Under Ind AS, certain financial assets and financial liabilities are imtially recognised at fair value and subsequentl merzured at amortised cost which mvolves the application of effective interest method.
The effective interest rate is the rate that discounts estimated future cash payments or receipts through ihe supeciod it of the financial asset or financial liability to the gross carrying amount of the
financial asset or financial Hability,

For certamn financial assets and financial liabilities, the fair value thereof at the date of tramsition to Iind AS has been considered as the new amortised cost of that financial asset and financial liability at the
date of transition to Ind AS. The application of effective intercst method results in adjustment to carryving amount of _oens, Dther Financial Assets, Borrowing and Other Financial Liabilitics,

Note — 4 Fair valuation of derivatives
Under Previous GAAP, foreign exchange derivatives used for hed ging purposes were restated at each balance sk (ros pad the premiuin was amortised over the term of the forward contract.

Under Ind AS, all derivatives are measured at FVTPL and mark-to-market gains or losses are recerded in the serics =0 renrred

[ or

Note - § Remeasurements of post-employment benefit obligations
Under the Previous GAAP, these remeasurements were forming part of the profit or loss for the year.

Under Ind AS, remeasurements ie. actuarial gains and losses, excluding amounts included in the net interest excense o the not defined benefit liability are recognised in other comprehensive income
instead of the statement of profit and loss,
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DIAGOLD DESIGNS LIMITED

Noie - & Deferred fax

Under Previous GAAP, deferred tax was accounted as per the income statement approach which required creation of deferred tax asset/ liability on timing differences between taxable income and

accounitng wncome. Urnder Ind AS, deterred tax is accounted as per the Balance Sheet approach which requires creation of deferred tax asset/ liability on temporary differences between the carmrymg

amount of an asset/ hiability in the Balance Sheet and its corresponding tax base. The adjustments in equity zid net profit, as discussed above, resulted i additional temporary differences on which
deferred taxes are calculated.

Note - 7 Business promotion and discount expenditure

On certam sale transactions, if a particular threshold is met, the Company gives a free gift. Under Previous GAAP, revenue is recorded at the total amount received and the cost of the free gift is
recognsed as an expense.

Under ind AS, the value of the free gift is adjusted from revenue.

Nate & Other comprehensive income

Under Ind AS, all tems of income and expense recogmsed in a period should be included in profit or fons for the period, unless a standard requires or permits otherwise. Items of income and expense

thar are not reccgnised in the statement of profit and loss but are shown i the statement of profit and ‘o=s r2 ~ther comprehensive mcome” inciudes remeasurements of defined benefit plans. The

1

soncept of oiner comprehensive income did not exist under Previous GAAP,

Note Y: MMicre, Small angd Medinm Enterprises -
Information as required 1o be fumished as per section 22 of the Micro, Small and Medium Enterprises Development (MSMED) Act. 2006 for the vear ¢nded 31 March 2017 1s given below. This

migrmation itas been determined to the extent such parties have been identified on the basis of information available with the Company.




BIAGULD DESIGNS LIMITED
wimancial statements as at and for the year ended March 31, 2018

b ot G E TEY
Nate 2% « Taxation

47 (a) - fncome fax expense

.

Pariieulare T T Year ended March Year ended Marcsh
o - L - 31,2018 31,2017

HFrent x
Current tax on profits for the vear - 39
Adjustments for current tax of prior periods -
Total current tax expense - 39
Deferred tax

ecrease/(ingcrease) in deferred tax assets 15 {2}
(Decreaseyincrease in deferred tax liabilities L _
Total deferred tax expense/(benefit) _ 15 {2}
income {ax expense 15 37
{(b) Reconciliation of tax expense and the accounting profit multiplied by India’s &> rate:

Particulars As at March 31, 2018  As at March 31, 2G17

Ezmunimg profit before income-tax - .
Appilcable Indian statutory income-tax rate - 33.063%;
COmpuied expecied (ax expense 33.26
Tax eifecy of
Prioy period adiustments (21,803.40;
ixpenses disaliowed 1,393,184 .56
cxpenses allowed (805,806.11}

zitect of deauctible expenses
Ettect of Mat Credit Entitlement

Current 1ax provision | | - 561,608.32
- T e S T I S T ]

eXCEeSss tax agjustment

Note ! In the current financial year there is loss therefore no current tax is payabic.




Notes io financial statements for the year ended March 31, 2013

Note 39 - ﬁfammgs E%r Share:

E@%ﬂﬁa D I s e e - _____m 37033078 31.0
gé&j Saslc earnings per share ]
gFmﬁ* conhtinuing operations aitributable to the equity holder of the comnany (5.05) 25.15 Q
ﬁ |
{“ "5 Diluted sarnings per share :
,. om continuing operations attributable to the equity hoiders of tne coinpainy b
{ E@@@mgﬂamw @‘? eammgs usedmf*aﬂcuﬁatang eammgg persphers __ -
;ﬁj@wﬁa% ] o __31.03.2018 °31.03.2017,
‘Basic sarnings g.:heaf“ share :

L

fa“‘{?m% aliributaple to the equity holders of the company used in calcuiating basic

2arnings per share (20.20) 100.60_

mem continuing operation _ {(20.20) 100.60
?-'3 oflts atiributable to the equity holders of the company -
Used i calculating earnings per share (20.20) 100.60 .
A *d'
BT

f‘

E_::

31.03.2018 Number _ 31.03.2017 Number FE

Part:cuﬁar? o o of shares of shares h
‘Weighted average number of equity shares used as the denominain: i |
\calculating basic earning per share 3,989,929 3999929%
lﬁ@usimems for calcuiation of diluted earnings per share: - -

:
iGﬁS .

E

is

s, p— '

'

r

] It
.j b
i

L

¥

i

I‘|

EW@@W@& averagie number of equity shares and potential equity shares

ised as the @@n@mﬁﬁzaéw i calculatmca duﬁuteci eammg pw @Eﬁnam 39388979 39999295

A
~ LTS T




Note 32 - Contingent Liabilities Not Provided For:

a Tne Bank has asked the Company to pay %. 74.85 (iags) for the differeance in bank charges which was
collected @ 1.20% PA instead of @ 3.60% PA on bank guarantee to issued in favour of The Bank of Nova
Scotia for the period 2009-2016. The said amouinit iias net been provided in books, as the Company
requested the Bank to walve the said charges, on the iegal ground that it is mistake from the Bank and
the Company shall not be liable for the past dues.

i zhe Company nas Outstanding Income Tax Demand, which is not paid as disputed by the Group which is

[ __-.-_

- INCOME TA MENT AMOUNT

____YEAR -.

A.Y.2010-11 43.46

| AY. 2011-12 , 37.99 |
AY.2012-13 76.98 |

| A.Y.2013-14 96.51

| AY.2014-15 4.47

33 All assets and liabilities have been classified as curreni or non-current as per the Company’'s normal
operating cycle and other criteria set ocut in the Scheduie [Il to the Companies Act, 2013. Based on the
hature of products and the time between the acguisition of assets for processing and their realisation in
cash and cash equivalents, the Company has asceriainad its operating cycle as 12 months for the
purpose of current — non current classification of asseis 27 liabilities,

34 EARNINGS IN FOREIGN EXCHANGE: 2017-18 2016-17
F.0.8.Value of Exports 3,421.63 4,363.60

33 VALUE OF IMPORTS ON C.LF. BASIS :

PARTICULARS “'. - 2017-18 2016-17
. Raw Material 2,919.56 2,791.66
2 Consumable Stores - -
3 {Capital Goods - | -
4  Foreign Travel 5.81 17.91
5 Other Expenditures - 0.06
I ] o 2,925.37 ~ 2,809.63
38 REMUNERATION TO AUDITORS:
PARTICULARS - 201718 201617
I AS Audttors | h 1.01 1.07
2 Taxation 0.10 0.11
3  Tax Audit Fees 0.15 0.16
4  Others 0.15 0.16
| - ~ 1.40 1.50

37 The previous year's figures have been regrouped and rearancged wherever necessary to make in

compliance with the current financial year.
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